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                  आज का विचार (महात्मा गाांधी के मलू्यिान िचन) 

              “सत्य के मुकाबले में कोई भी चीज रख दीजजये, सत्य सदा ही भारी होगा।“  
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1. New era dawns: Niti Ayog empowers states for development; Prime 

Minister Narendra Modi to head new body 

Iftikhar Gilani, Daily News and Analysis: 02.01.2015 

 

On the last day of 2014, curtains came down on the last relic of the Nehruvian socialist economy 

with the Union government replacing the Planning Commission (Yojna Ayog) with another 

body, the National Institution for Transforming India (NITI Ayog). 

In 1950, Jawaharlal Nehru, who admired Joseph Stalin's drive to industrialise the Soviet Union, 

set up and chaired the Commission to map out a development path for India's agrarian economy. 

A 2,883-word long Cabinet resolution on setting up this institution calls it a Think Tank of the 

government or a "directional and policy dynamo,"providing governments at the central and state 

levels relevant strategic and technical advice." Noted economist Arvind Panagariya (62) will be 

the vice-chairman in the NITI Ayog. 

Prime Minister Narendra Modi had announced in his Independence Day address to the nation 

that the Planning Commission would be dumped. US-based academic Panagariya is a free 

market, right wing economist who, over the last two years, has been writing advisories to the 

BJP about how to run the economy. He had also openly offered his services and now has been 

given the job he wanted. 

http://www.dnaindia.com/authors/iftikhar-gilani
http://www.dnaindia.com/topic/economy
http://www.dnaindia.com/topic/development
http://www.dnaindia.com/topic/bjp


How will NITI differ from Planning Commission? 

Unlike the Planning Commission, the new body is for governance across the public and private 

domains, the Cabinet resolution says. "Everyone has a stake in ensuring good governance and 

effective delivery of services. Creating Jan Chetna, therefore, becomes crucial for people's 

initiative. In the past, governance may have been rather narrowly construed as public 

governance. In today's changed dynamics – with 'public' services often being delivered by 

'private' entities, and the greater scope for 'participative citizenry', governance encompasses and 

involves everyone." The NITI Aayog will also seek to put an end to slow and tardy 

implementation of policy, by fostering better inter-ministry and better Centre-State coordination. 

Will it be Modi's economic bureau? 

Yes. Modi took the chief ministers into confidence on December 7 to go ahead with the new 

institution to strengthen "cooperative federalism" by promoting the concept of "Team India," 

noting that even then prime minister Manmohan Singh said on April 30 last year that the current 

structure of the Planning Commission has "no futuristic vision in the post-reform period". 

What else does the resolution say? 

The Cabinet resolution, which provides the ideological framework, invokes Mahatma Gandhi on 

constant development in life, BJP ideologue late Deen Dayal Upadhyaya for uplifting the 

downtrodden, Swami Vivekananda, Constitution's architect Dr Ambedkar and Tamil poet and 

philosopher Thiruvalluvar, to let the NITI Ayog act as the "pillars" that provide a "Bharatiya 

approach to development." It prescribes 13 objectives on which the NITI Ayog has to remain 

focussed. 

Will NITI devolve more powers to states? 

The new body will allow state governments to determine the architecture of economic growth 

and development, the resolution says: "The one-size-fits-all approach, often inherent in central 

planning, has the potential to create needless tensions and undermining the harmony needed for 

national effort. The resolution quotes Dr Ambedkar that it is "unreasonable to centralise powers 

where central control and uniformity is not clearly essential or is impracticable."The Planning 

Commission was unpopular with chief ministers as it engaged in promotion of Centre-to-state 

one-way flow of policy.." 

http://www.dnaindia.com/topic/good-governance
http://www.dnaindia.com/topic/architecture


How is it structured? 

The structure will be the same as the Planning Commission with the Prime Minister remaining 

its chairperson, but the difference lies in its governing council comprising chief ministers of all 

states and lieutenant governors of Union territories and fixed-tenure regional councils to address 

specific issues, affecting more than one state or region. 

How will members be nominated? 

The new institution leaves scope for the PM to nominate experts, specialists and practitioners 

with relevant domain knowledge as special invitees. The members of the new body will include 

PM as the chairperson, his nominee as the vice-chairperson, full-time members, rotational part-

time members, four Union ministers as ex-officio members, a chief executive officer for a fixed 

tenure in the rank of the secretary to the Centre and the usual secretariat. 

 

2. Planning Commission to be renamed 'Neeti Ayog' 

The Times of India: Jan 1, 2015, 10.50 AM IST  

 

NEW DELHI: The Planning Commission, which was established in 1950, has been renamed 

'Neeti Ayog'. 

An official announcement to this effect is likely to be made later today, according to TV reports. 

The decision comes nearly three weeks after Modi held consultations with chief ministers at a 

meeting where most favoured restructuring of the Socialist-era body but some Congress chief 

ministers opposed disbanding of the existing set-up. 

Reports say the decision to rename the Plan panel was taken at Monday's Cabinet meeting. 

Prime Minister Narendra Modi has maintained that the Planning Commission has outlived its 

utility and time has come to replace it with a new body. 

In his Independence Day address to the nation, PM had announced his govt's intent to set up a 

new body. 



While addressing the Chief Ministers on December 7, Modi had invoked former Prime Minister 

Manmohan Singh who had said on April 30 last year that the current structure has "no futuristic 

vision in the post-reform period". 

However, the govt's move has faced strong resistance from Congress. 

Congress leader Manish Tewari, speaking to Times Now, called the move ' a fluff with no 

substance'. 

The Trinamool Congress also slammed the government's move. 

(With inputs from PTI) 

3. With Niti Aayog, states get a seat at Modi's roundtable  

Jan 02 2015 : The Times of India (Delhi) 

PM: End of one-size-fits-all approach 

Centre Embraces Consultative Policy-Making  

The government on Thursday replaced the 65year-old Planning Commission -a relic of the 

Socialist era -with a Niti Aayog or National Institution for Transforming India, marking a major 

shift in policy making by involving states. 

To be headed by PM Narendra Modi, the new body will have a governing council 

comprising CMs of all states and Lt Governors of Union Territories and will work towards 

fostering “co-operative federalism“ for providing a “national agenda“ to the Centre and states. 

The membership of states has rendered the Na tional Development Council, a body of CMs that 

approves five-year Plans, defunct. 

The new body , which would remain at its predecessor's address in Lutyens' Delhi, will have 

a vice-chairperson and CEO to be appointed by the PM. Columbia University professor Arvind 

Panagariya was under consideration for vicechairperson, sources said. The Niti Aayog, which 

will serve as a policy think tank for the central and state governments, will have 7-8 full-time 

members and two part-time members, while four Union ministers would serve as ex-officio 



members. The two part-time members would be from leading universities and research 

organizations; the number of full-time members has not been specified as yet. 

Experts, specialists and practitioners with relevant domain knowledge would also be part of 

Niti Aayog as “special invitees nominated by the PM“. Modi, who announced the dismantling of 

Planning Commission in his maiden Independence Day speech last year, hailed the replacement 

in a series of tweets, saying the inclusion of CMs and LGs will “foster a spirit of cooperative 

federalism“. “Through Niti Aayog, we bid farewell to a `one size fits all' approach towards 

development. The body celebrates India's diversity and plurality ,“ Modi tweeted. 

The scrapping of the Planning Commission addresses the long-held view that the body , 

which was conceived at a time when the Centre was supposed to occupy “commanding heights 

of economy“, had outlived its relevance because of diminished role of the state and the 

emergence of the private sector and also due to the foci of economic activities shifting to states. 

Beginning with former Prime Minister Rajiv Gandhi's dismissing the body as a “bunch of 

jokers“, the Commission's utility had been increasingly called into question, with state 

governments protesting against their limited role in the planning process despite Congress's 

protests against what it has called the assault on Nehruvian policies. 

The Modi government focused on the lament of the states and an important evolutionary 

change from the past will replace a centre-to-state one-way flow of policy by a genuine and 

continuing partnership with the states. The declared intent to empower states has played well as 

nonNDA chief ministers have also supported the dissolution of Planning Commission. 

Significantly , Modi and the official statement also stressed that the Niti Aayog will pay 

special attention to the poor who have not benefited from development process. “A pro-people, 

pro-active and participatory development agenda stressing on empowerment and equality is the 

guiding principle behind Niti Aayog“, Modi said in one of his tweets. It also said that the new 

institution “has to provide at the Centre and state levels with relevant strategic and technical 

advice“ on key policy issues. 



For the full report, log on to http:www.timesofindia.com  

 

 

 
 

4. LANDMARK CHANGE IN POLICYMAKING - Modi Sarkar Puts Bharat First with 

Plan Panel Heir   

Jan 02 2015 : The Economic Times (Delhi) 

PM-led NITI Aayog to have all CMs and lieutenant-governors as its key members  

The NITI Aayog, which will replace the Planning Commission, will be responsible for 

formulating what the government described as “a Bharatiya approach to development“. The new 

organisation -NITI stands for National Institution for Transforming India -is being seen as a 

think tank that will foster “cooperative federalism“ rather than take a top-down approach. 

“An important evolutionary change from the past will be replacing a Centre-to-state oneway 

flow of policy by a genuine and continuing partnership with the states,“ the government said in 

http://epaperbeta.timesofindia.com/Article.aspx?eid=31808&articlexml=With-Niti-Aayog-states-get-a-seat-at-02012015001015
http://epaperbeta.timesofindia.com/Article.aspx?eid=31808&articlexml=With-Niti-Aayog-states-get-a-seat-at-02012015001015
http://epaperbeta.timesofindia.com/Article.aspx?eid=31808&articlexml=With-Niti-Aayog-states-get-a-seat-at-02012015001015


the statement unveiling the body on New Year's Day . “The institution must have the necessary 

resources, knowledge, skills and ability to act with speed to provide the strategic policy vision 

for the government as well as deal with contingent issues.“ 

The Planning Commission, which was set up in 1950, was among the principal targets of the 

Narendra Modi government that came to power in May , seeing it as symptomatic of a way of 

thinking that was obsolete. “In the context of governance structures, the changed requirements of 

our country point to the need for setting up an institution that serves as a think tank of the 

government -a directional and policy dynamo,“ the government said. “The proposed institution 

has to provide governments at the central and state levels with relevant strategic and technical 

advice across the spectrum of key elements of policy.“ 

The body will be headed by the prime minister and comprise a vice chairperson, besides 

full-time and part-time members. Aside from that, it will have up to four members of the council 

of ministers and a chief executive officer of secretary rank. 

No names have been announced yet but the rooms of the deputy chairman and members of 

the erstwhile Planning Commission at what used to be its headquarters at Yojana Bhawan in 

New Delhi are being readied for the team that is likely to assume charge shortly. 

Arvind Panagariya, professor of economics at Columbia University, is among those being 

tipped as vicechairperson. He couldn't be immediately reached for comment. 

“NITI Aayog will seek to provide a critical directional and strategic input into the 

development process,“ the government said, pitching it as an institution that will create a greater 

stake for states in development. “The Centre-to-state one-way flow of policy, that was the 

hallmark of the Plan ning Commission era, is now sought to be replaced by a genuine and con 

tinuing partnership of states.“ 

This is sought to be achieved through a governing council consisting of all chief ministers 

and lieuten ant-governors of union territories besides regional councils set up for a specified 

tenure and experts, special ists and practitioners as special invi tees nominated by the prime 



minis ter. The decision comes nearly three weeks after Modi held consultations , with chief 

ministers at a meeting where most favoured restructuring of the Socialist-era Planning Com 

mission while some belonging to t Congress opposed disbanding the existing setup. 

Modi had announced in his Inde pendence Day speech that the Planning Commission would 

be replaced by a new body that was in sync with the global economy. 

The government said on Thursday that the Aayog will provide a “nation al agenda“ for the 

prime minister and chief ministers while recognising that “strong states make a strong na tion“.It 

will also interact with other national and international think tanks, as also with educational and 

policy research institutions. 

According to Arun Maira, former member of the Planning Commis sion, the structure of 

NITI Aayog may not be entirely new but getting the chief ministers involved in formulating the 

country's development vision was the right way to go. 

“The idea to create an institution where states' leaders will be part and parcel of the 

collective thinking with the Centre and other stakeholders in formulating a vision for the 

development of the country is right on as compared with the previous structure, where a handful 

of people formulated the vision and then presented it to the National Development Council 

(NDC),“ he said. “This was not entirely absorbed and adopted by the latter.“ NDC comprises 

chief ministers of all states. 

The announcement drew criticism from Congress, which cited the move as being against the 

tenets of Jawaharlal Nehru, the country's first prime minister and a driving force behind the 

establishment of the Planning Commission. 

“Constructive reform of Planning Commission vs alteration of identity and basic structure 

cos of anti nehruvianism & congism: support former not latter,“ party spokesperson Abhishek 

Singhvi tweeted. 



While the Planning Commission went through numerous operational makeovers over the 

years -ranging from being a simple planning body to a powerful `control commission' to a fiscal 

decentralisation instrument to an official think tank -voices had begun to grow louder for an 

overhaul even before the new government took charge. 

Subsequently, a consultation process was launched for suggestions on the structure and role 

of the new body and there was a strong view that this should play the role of a catalyst and 

provide a platform to the Centre, states and experts to discuss issues and arrive at the best 

solutions. 

NITI Aayog will create a knowledge, innovation and entrepreneurial support system through 

a collaborative community of national and international experts, practitioners and partners, the 

government said. It will offer a platform for resolution of inter-sectoral and inter-departmental 

issues in order to accelerate the implementation of the development agenda. In addition, it will 

monitor and evaluate the implementation of programmes and focus on technology upgradation 

and capacity building. 

The objective of the new body is to evolve a shared vision of national development 

priorities, sectors and strategies with the active involvement of states. It will develop 

mechanisms to formulate credible plans at the village level and aggregate these progressively at 

higher levels of government. Aayog will design strategic and long-term policy and programme 

frameworks and initiatives, and monitor their progress and their efficacy.  
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5.  2014 Ended up Being The Year of Challenges & Reforms for India  

Jan 02 2015 : The Economic Times (Delhi) 

In 7 months, govt has taken up many reform-oriented measures  

2014 was one of the most challenging years for India. For two consecutive years our GDP 

growth was sub 5%. Employment generation had declined, the revenue buoyancy was low and 

the country had become investment starved. 

The 2014 general election results brought in an air of freshness. After thirty years, the Indian 

electorate gave a majority to a single party in the Lok Sabha. The Government led by Prime 

Minister Shri Narendra Modi promised to be decisive and firm. The popular expectation was that 

the Government would usher in an era of reforms and growth. 

In the past seven months, the Government has undertaken more reform oriented measures 

than any Government in recent memory . Some of the steps are as under: Outlining the vision of 

cooperative federalism through the creation of successor to the Planning Commission. The new 

structure would provide an alternative to the command and control economy . 

Building a national consensus and introducing a bill to amend the constitution to implement 

the Goods and Services Tax (GST). Opening the gates of investment by raising FDI limits in the 

insurance, defence and the railways. The FDI conditions in real estate have been liberalised. 

Issuing an ordinance to amend the complicated procedures of the land acquisition law. The 

new law facilitates development but balances it with higher compensation, relief and 

rehabilitation measures for the farmers. Compensation and RNR package has been made entirely 

applicable to the thirteen exempted laws. 

Clearing up the mess in the coal and power sector, a law has been introduced to facilitate a 

transparent and non-discretionary method of allocation of coal blocks, enabling commercial 

mining to enhance the potential of the sector. This will cut down power cost and increase 

generation. 



Deregulation of diesel prices and facilitating the opening up of petrol and diesel sector to 

private investment. 

Raising the gas prices while maintaining a balance between cost to the consumers and the 

need of gas exploration in the country. Moderating inflation and particularly inflation in 

agricultural items. Replacing the model of cooking gas subsidy to direct transfer so deserving 

consumers get benefit and leakages in subsidy are plugged to the benefit of the exchequer. 

Unleashing an era of financial inclusion, providing Pradhan Mantri Jan Dhan Yojana where 

over 10 crore accounts of the weaker sections have been opened. The DBT cash benefits will be 

transferred to this account. Account holders have an accidental, LIC policy and overdraft facility. 

Launching flagship programmes such as Swachch Bharat Abhiyan, Digital India and Skilled 

India so that the real image and potential of India is explored. Facilitating States like Rajasthan 

to usher in an era of labour law reforms. 

Major tax rebates given to tax payers by raising the income tax limit, and providing 

incentives on both savings and housing investments. Rationalizing tax management to end the 

image of India having an ultraaggressive tax policy . 

Resolving of pending disputes through appropriate mechanisms so that our tax structures do 

not become a disincentive against investments. 

Giving major tax rebates to the manufacturing sectors which is facing a slowdown. 

Undertaking various banking sectors reforms such as recapitalisation of banks, 

professionalizing managements, bringing Government equity to 52% and allowing greater 

autonomy to banks and financial institutions. 

Undertaking major steps to unearth black money , both domestically and that lying in 

foreign bank accounts. Assessment of assesses with illegal foreign accounts available with the 



government in India to be completed by 31st March, 2015 and prosecutions launched against 

those against whom evidence is available. 

Amending provisions of the Companies Act to add to ease of doing business in India. 

Giving major boost to tourism by introduction of e-visa. 

Various measures for trade facilitation by allowing 24 X 7 custom clearance on 17 airports 

and 18 seaports. Despite major reforms steps taken, there are still challenges which economy 

faces. Investment needs to be enhanced and encouraged. Infrastructural spending has to be 

stepped up.Manufacturing sector has to be given a major push. This has to be done through 

encouraging public and private investment. This is our resolve for the upcoming year. 

A Facebook post  
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6.  NITI Aayog is new policy body  

Puja Mehra  

 The Hindu  January 2, 2015 00:00 IST | Updated: January 2, 2015 09:23 IST New 

Delhi, January 2, 2015  

PM Modi to head panel that will give strategic advice 
 

On New Year’s Day, the Modi government set up NITI Aayog (National Institution for 

Transforming India) in place of the Planning Commission. The Prime Minister will head the new 

institution tasked with the role of formulating policies and direction for the government. Its 

governing council will comprise the Chief Ministers and the Lieutenant Governors of Union 

Territories. 

The Prime Minister will appoint the Aayog’s Vice-Chairperson and Chief Executive Officer. 

Asian Development Bank’s former Chief Economist Arvind Panagariya is tipped to be the first 

Vice-Chairperson. 

The government plans to adopt a “Bharatiya” approach to development, says the resolution of 

the Union Cabinet for setting up the Aayog. India needs an administration paradigm in which the 

government is an enabler rather than a provider of first and last resort, it says. 

The Aayog will recommend a national agenda, including strategic and technical advice on 

elements of policy and economic matters. It will also develop mechanisms for village-level plans 

and aggregate these progressively at higher levels of government. 

The institutions of governance and policy have to adapt to new challenges and must be built on 

the founding principles of the Constitution, the resolution says. On the planning process, it says 

that there is a need to separate the process from the strategy of governance. 

Transforming India, it further says, will involve changes of two types — consequences of market 

forces and those that would be planned. “The maturing of our institutions and polity also entails 

a diminished role for centralised planning, which itself needs to be redefined.” 

A state-of-the-art resource centre for good governance practices is also proposed. 

The Planning Commission was set up in March 1950 through a Cabinet Resolution, which the 

Modi government scrapped in August 2014. 



 

  



  

7. Bharatiya’ governance model unveiled 

The Hindu  
Published: January 2, 2015 00:00 IST | Updated: January 2, 2015 05:49 IST New Delhi, January 2, 2015  

‘ 

 

A view of the Planning Commission building inNew Delhi.— PHOTO: Shanker Chakravarty  

The Modi Government on Thursday unveiled its ‘Bharatiya’ governance model in the resolution 

for setting up the NITI (National Institution for Transforming India) Aayog. 

The resolution, approved by the Cabinet, reaffirms that India is a diverse country with distinct 

languages, faiths and cultural ecosystems. “This diversity has enriched the totality of the Indian 

experience,” the resolution says. 

Politically too, India has embraced a greater measure of pluralism which has reshaped the federal 

consensus, it says. “States do not want to be mere appendages of the Centre… They seek a 

decisive say in determining the architecture of economic growth and development.” 

India no longer seeks the alleviation of poverty, states the resolution, but rather its elimination. 

“Poverty elimination remains one of the most important metrics by which alone we should 

measure our success as a nation.” 

The essence of effective governance is defined to include pro-people agenda, citizens’ 

participation, all-round women empowerment, equality of opportunity to the youth and 

transparency. Inclusiveness with special attention to the socially and economically disadvantaged 

sections and minorities is also included in the scheme of effective governance. 

  



Enabling legislation 

The role of Government as a player in the industrial and service sectors is proposed to be 

reduced. “Instead, Government has to focus on enabling legislation, policy making and 

regulation.” 

India’s middle class, including the neo-middle class, is unique in terms of its size and purchasing 

power, says the resolution. “Our continuing challenge is to ensure that this economically vibrant 

group remains engaged and its potential is fully realised.” 

The resolution also says that the Non-Resident Indian community spread across more than 200 

countries is a significant geo-economic and geo-political strength. “Future national policies must 

incorporate this strength in order to broaden their participation in the new India beyond just their 

financial support.” 

Urbanisation has to be viewed as an opportunity to use modern technology to create a 

wholesome and secure habitat while reaping the economic benefits that it offers, states the 

resolution. 

Policy-making must focus on providing necessary support to the more than 50 million small 

businesses, which are a major source of employment creation, in terms of skill and knowledge 

upgrades and access to financial capital and relevant technology. 

 

  



8. 'NITI Aayog': New Name for Restructured Planning Commission 

    NDTV: January 01, 2015 10:39 IST  

 

 
FILE photo: Prime Minister Narendra Modi 

NEW DELHI: India's Planning Commission will be renamed "NITI Aayog" as part of a 

restructuring plan announced by Prime Minister Narendra Modi in his Independence Day speech. 

'NITI' is an acronym for "National Institution for Transforming India," said officials. 

The new plan body, sources say, will have up to five full time members and four union ministers. 

The permanent members are expected to be experts from various fields. 

The change comes almost 65 years after India's first Prime Minister Jawaharlal Nehru, a socialist 

who admired Joseph Stalin's drive to industrialize the Soviet Union, set up and chaired the 

Commission to map out a development path for India's agrarian economy. 

 The panel reported directly to the Prime Minister, who was its chairman.  

Earlier this month, PM Modi held discussions with chief ministers on replacing the body with a 

'Team India' concept that would give states a greater role in developing Asia's third largest 

economy. 

There was no consensus among chief ministers. Those from Congress-ruled states said the plan 

panel should be reinvented rather than scrapped and replaced. States ruled by the BJP and its 

allies agreed to the restructuring, but insisted on a greater role in policy-making. 

The Centre and states also failed to agree on whether Five-Year Plans and the annual state plans 

should be retained or dumped.  

http://www.ndtv.com/article/list/cities/1/delhi


 

There was broad consensus, however, on the need to strengthen federalism and give states more 

powers and greater flexibility to implement programmes.  

All states had agreed that the principle of "one-size-fits-all" for schemes and programmes does 

not work. 

The opposition Congress has criticised the restructuring plan, calling it "shortsighted and 

dangerous". 

Story First Published: January 01, 2015 10:39 IST  

 

9. Planning Commission to be renamed ‘Neeti Ayog’ 

   Indian Express: 02.01.2015 

PM Modi had announced 

in his Independence Day speech that the Planning Commission would be replaced by a new body. 

(Source: IE Archive)  

The Planning Commission, which was established in 1950, will be called ‘Neeti Ayog’ in its new 

avatar, months after Prime Minister Narendra Modi announced that it will replaced by a new 

body. 



The decision comes nearly three weeks after Modi held consultations with chief ministers at a 

meeting where most favoured restructuring of the Socialist-era body but some Congress Chief 

Ministers opposed disbanding of the existing set-up. 

Modi had announced in his Independence Day speech that the Planning Commission would be 

replaced by a new body which is in sync with the contemporary economic world. 

While addressing the Chief Ministers on December 7, he had invoked former Prime Minister 

Manmohan Singh who had said on April 30 last year that the current structure has “no futuristic 

vision in the post-reform period”. 

He had pushed for an effective structure which strengthens “cooperative federalism” and the 

concept of “Team India”. 

There were indications that the new structure will have the Prime Minister, some Cabinet 

ministers and some chief ministers along with technocrats and experts in various fields. 

 

10. Planning Commission: Curtains drawn over 65-yr-old legacy body 

The Indian Express: 02.01.2015 

The new institution would also have a CEO while Prime Minister would be the Chairperson.  

Set up by India’s first Prime Minister Jawaharlal Nehru, the Planning Commission brought 12 

five-year plans and six annual plans involving fund outlays of over Rs 200 lakh crore in its 

nearly 65-year-history. 

Bringing down curtains on it, the government on Thursday replaced the fabled Planning 

Commission (Yoyana Aayog) with a new body named NITI Aayog, or the National Institution 

for Transforming India. 

The Plan Panel, as it was commonly known, was set up by a simple government resolution on 

March 15, 1950 and has withstood many political and economic upheavals. 



Incidentally, the new body has also been set up through a Cabinet Resolution, which has invoked 

words of leaders like Mahatma Gandhi, B R Ambedkar, Swami Vivekanand and Deen Dayal 

Upadhyaya. 

It was a decisive mandate for a change of government during a politically and economically 

supercharged 2014 that finally led to the epitaph being written for Plan Panel. 

Prime Minister Narendra Modi announced in his first Independence Day speech on August 15, 

2014 that the Commission would get a replacement. 

The new institution, which would remain at its predecessor’s address, a few blocks away from 

the Parliament, would also have a CEO, while Prime Minister would be the Chairperson. 

While it went through numerous operational makeovers over the years of its existence, ranging 

from being a simple planning body to a powerful ‘control-commission’ to a fiscal 

decentralisation instrument to an official think-tank, the voices had begun to grow louder for an 

overhaul even before the new government took charge in May 2014. 

The defeat of the last UPA government, however, led to immediate resignation of the 

Commission’s Deputy Chairman, Montek Singh Ahluwalia, who was at the helm of affairs for a 

decade, and other members in the last week of May. 

Subsequently, a consultation process was launched for suggestions on the structure and role of 

the new body. 

It was suggested that instead of a “Control Commission”, the new body should play the role of a 

catalyst and provide a platform to the Centre, states and experts to discuss issues and come out 

with the best solutions. 

Incidentally, Nehru himself is said to have faced resistance to the idea of setting up of the 

Planning Commission, but it went on to become a major platform for successive governments to 

formulate and push forward economic policies and other development plans. 



The Commission was set up as part of the government’s declared objectives to promote a rapid 

rise in the standard of living of the people by efficient exploitation of resources, 

increasing production and offering employment opportunities. 

It was charged with the responsibility of assessing all resources of the country, augmenting 

deficient resources, formulating plans for the most effective and balanced utilisation of resources 

and determining priorities. 

The first Five Year Plan was launched in 1951 with total outlay of little over Rs 2,000 crore and 

two subsequent five-year plans were formulated till 1965, when there was a break because of the 

Indo-Pakistan Conflict. 

Two successive years of drought, devaluation of currency, a general rise in prices and erosion of 

resources disrupted the planning process and after three Annual Plans between 1966 and 1969, 

the fourth Five-year plan was started in 1969. 

The Eighth Plan could not take off in 1990 due to the fast changing political situation at the 

Centre and the years 1990-91 and 1991-92 were treated as Annual Plans. The Eighth Plan was 

finally launched in 1992. 

During the first eight Plans, the emphasis was on a growing public sector with massive 

investments in basic and heavy industries. 

However, since the launch of the 9th Plan in 1997, the emphasis on the public sector has become 

less pronounced and the current thinking on planning in the country, in general, is that it should 

increasingly be of an indicative nature. 

   

 

  



11. Renaming of Plan panel due to ‘anti-Nehruvianism’: Congress 

The Indian Express  
By: Express News Service | New Delhi | Posted: January 2, 2015 1:28 am | 

Updated: January 2, 2015 6:21 am  

 
The rechristening of the Planning Commission by the NDA government on Thursday met with 

the expected opposition from the Congress. 

The party said “anti-Nehruvianism” and “anti-Congressism” were behind the government’s 

decision to rename the Planning Commission as “Niti Aayog”. 

The party’s chief ministers have already objected to replacing the Planning Commission at a 

meeting chaired by Prime Minister Narendra Modi last month. 

“Mere change of name from Yojana Aayog to Niti is not objectionable if it is coupled with real 

reform. Otherwise, it will be purely cosmetic like earlier naming ceremonies,” Congress 

spokesperson Abhishek Manu Singhvi said. He said the Congress would have supported 

constructive reform of the Planning Commission. 

But the “alteration of identity and basic structure”, he said, is being done because of anti-

Nehruvianism and anti-Congressism.” 

Former union minister Manish Tewari too hit out at the government. “It is not a question of 

fighting a war. It is a matter of principle. The opposition BJP used to go to extra lengths talking 

about federalism and how the sanctity of federalism has to be maintained. And now they are 

going exactly the reverse way,” he said. 

“If the government wants to greet people with fluff and not substance on the first day of 2015, 

then there is nothing more that can be said. If the North Block or the Finance Ministry have a 

very short-term view of both fiscal and monetary objective (and) is going to be the final arbiter 

between the states and the Centre… It being the stake holder in the process, I am afraid, is going 

to discriminate against the states,” he said. 

  

http://indianexpress.com/agency/express-news-service/


12.  NITI Aayog replaces Planning Commission, PM Narendra Modi to chair panel 

The Indian Express By: ENS Economic Bureau | New Delhi | Posted: January 2, 2015 

1:38 am | Updated: January 2, 2015 9:53 am 

 

We bid farewell to a 'one size fits all' approach towards development: PM Modi. 
(SourcE: IE archive)  
 

The government on Thursday announced that the Planning Commission had been 

revamped and rechristened as the NITI (National Institution for Transforming India) 

Aayog, with a multi-tiered structure including a governing council that comprises the 

chief ministers of all states and lieutenant governors of union territories. 

To be chaired by Prime Minister Narendra Modi, the revamped institution will serve as a 

government “think tank” with the mandate to provide strategic and technical advice on 

issues of “national and international importance” to the Centre and states. 

“Having served as a CM in the past, I am very much aware of the importance of actively 

consulting the states. NITI Aayog does precisely that,” tweeted Modi, who had in his 

Independence Day speech mooted the idea of replacing the Planning Commission, 

http://indianexpress.com/agency/ens-economic-bureau/


which was set up in 1950 and seen as a vestige of the socialist era. He also held 

consultations with state governments on December 7 on this issue. 

“A pro-people, proactive & participative development agenda stressing on 

empowerment & equality is the guiding principle behind NITI Aayog… Through NITI 

Aayog, we bid farewell to a ‘one size fits all’ approach towards development. The body 

celebrates India’s diversity & plurality,” he tweeted. 

The Prime Minister’s Office said that the centre-to-state one-way flow of policy, that was 

the hallmark of the Planning Commission era, is now sought to be replaced by a 

genuine and continuing partnership of states. 

The NITI Aayog, set up by a resolution of the Union Cabinet, will have a multi-tiered 

structure, with the PM as the chairperson, a governing council comprising the chief 

ministers of all states and lieutenant governors of union territories, regional councils to 

be set up on region and state specific issues, and experts and specialists as the PM’s 

special invitees. 

“The regional councils will be convened by the Prime Minister and will comprise the 

chief ministers of all the states and lieutenant governors of union territories in the 

region. These will be chaired by the chairperson of the NITI Aayog or his nominee,” said 

an official statement. 

In addition, the full-time organisation framework of the NITI Aayog will comprise the PM 

as its chairperson, who will appoint a CEO and vice-chairperson. It will also have some 

full-time members and two part-time members, while four union ministers will serve as 

ex-officio members. 

While the two part-time members will be from leading universities and research 

organisations, the number of full-time members has not been specified as yet. Sources 

said the names of the members are likely to be announced over the next few days. 



While the Planning Commission was primarily responsible for deciding on plan spending 

of the Centre and allocation to state governments, the NITI Aayog will provide a 

“national agenda framework for the Prime Minister and the chief ministers” after 

evolving “a shared vision of national development priorities, sectors and strategies with 

the active involvement of states”. Invoking the words of national and spiritual leaders including 

Mahatma Gandhi, Swami Vivekananda and BR Ambedkar, the government said the new 

agency will also “foster cooperative federalism through structured support initiatives and 

mechanisms with states” as well as develop mechanisms to formulate credible plans at the 

village level. The revamp however, did not go well with Opposition parties who said it was mere 

“fluff” and “gimmickry”. “If the government wants to greet people with fluff and not substance on 

the first day of 2015, then there is nothing more that can be said…,” said Congress 

spokesperson Manish Tewari. CPI(M) leader Sitaram Yechury termed the renaming of the 

Planning Commission as “aniti and durniti” (no policy and bad policy. 

 

 

Tweet from PM 

Narendra Modi        ✔ @narendramodi  

Follow  

https://twitter.com/narendramodi?original_referer=http%3A%2F%2Findianexpress.com%2Farticle%2Findia%2Findia-others%2Fniti-aayog-replaces-planning-commission-prime-minister-to-be-chairperson%2F&tw_i=550613797291831297&tw_p=tweetembed
https://twitter.com/narendramodi


Delighted to introduce NITI (National Institution for Transforming India) Aayog. It will provide 

key inputs on various policy matters. 

Narendra Modi        ✔ @narendramodi  

Follow  

Through NITI Aayog, we bid farewell to a 'one size fits all' approach towards development. The 

body celebrates India's diversity & plurality 

5:00 PM - 1 Jan 2015  

Narendra Modi        ✔ @narendramodi  

Follow  

A pro-people, pro-active & participative development agenda stressing on empowerment & 

equality is the guiding principle behind NITI Aayog. 

5:01 PM - 1 Jan 2015  

 

13. Planning Commission gets a new name in 2015: Neeti Ayog 

IndiaToday.in New Delhi, January 1, 2015 | UPDATED 12:27 IST  

 

The Central government will name the restructured version of the Planning Commission as Neeti 

Ayog. The decision will be announced on Thursday.  

Prime Minister Narendra Modi, in December last year, held a meeting with the chief ministers of 

states on replacing the Planning Commission with a think tank that gives states a greater role in 

developing the country.  

The PM had announced in his Independence Day speech that the government would disband the 

Commission, set up by first Prime Minister of the country, Jawahar Lal Nehru in 1950.  

While addressing the Chief Ministers on December 7, he had invoked former Prime Minister 

Manmohan Singh who had said on April 30 last year that the current structure has "no futuristic 

vision in the post-reform period". 

He had pushed for an effective structure which strengthens "cooperative federalism" and the 

concept of "Team India". 

There were indications that the new structure will have the Prime Minister, some Cabinet 

ministers and some chief ministers along with technocrats and experts in various fields. 

https://twitter.com/narendramodi
https://twitter.com/narendramodi
https://twitter.com/narendramodi/status/550615144405794816
https://twitter.com/narendramodi
https://twitter.com/narendramodi
https://twitter.com/narendramodi/status/550615265956749312
http://indiatoday.intoday.in/author/IndiaToday.in/1.html
http://indiatoday.intoday.in/people/manmohan-singh/17941.html


14. Planning Commission gives way to Niti Aayog   

2 Jan 2015 Hindustan Times (Delhi) HT Correspondent 

letters@hindustantimes.com  

 
 

 
A view of the Yojana Bhawan in which the Planning Commision was located, in New Delhi on Thursday. The 

restructured body will now be known as the NITI Ayog. (PTI Photo) 

 

 

NEW DELHI: In its first major decision of the year, the government said on Thursday the 

Niti (National Institution for Transforming India) Aayog will replace the 65-year-old Planning 

Commission, marking the end of the Nehruvian institution that pioneered India’s five-year 

planned development approach.  

The move comes nearly four months after PM Narendra Modi’s Independence Day speech, 

where he had announced the plan panel would give way to a new body in sync with 

contemporary challenges, shunning the “one size fits all” approach.  

As first reported by HT, the PM will head the body and its governing council will include all 

chief ministers and lieutenant governors, in line with Modi’s thrust on cooperative federalism 

that advocates involving states in the Centre’s decision making. 

“Having served as a CM (chief minister) in the past, I am very much aware of the 

importance of actively consulting the states. Niti Aayog does precisely that,” tweeted Modi.  



“Through the Niti Aayog we wish to ensure that every individual can enjoy the fruits of 

development & aspire to lead a better life (inclusive growth),” the PM wrote on the 

microblogging site.  

The primary job of the new body -- described as a think tank -- will be to advise the 

government on social and economic issues. Unlike the Nehruvian plan panel, the new body will 

not have the power to disburse funds to central ministries and state governments.  

The new panel will have a vicechairperson and a chief executive officer, in addition to four 

cabinet ministers as ex-officio members, five full-time members and two part-time members 

from universities and research organisations on a rotational basis.  

The position of the vice-chairman, for which Arvind Panagariya is among the front runners, 

and several other posts will be filled up in the next few days.  

The governing council will replace the National Development Council that is presided over 

by the PM. Regional councils chaired either by Modi or his nominee will also be set up to 

address regionspecific issues.  

A cabinet resolution passed last week said the Aayog will evolve a “framework national 

agenda” for the PM and chief ministers, adding that it will create knowledge support through a 

community of national and international experts. For that, it will have domain experts as special 

invitees.  

The resolution said the Planning Commission was no longer relevant as it was set up when 

India was an underdeveloped economy and is now emerging as one of the largest in the world.  

“From being preoccupied with survival, our aspirations have soared and today we seek 

elimination rather than alleviation of poverty,” it said.  

However, the resolution did not specify the new panel’s roles or if the present Five Year 

Plan approach would continue. Officials said these issues will be resolved before the members to 

the commission are nominated.  

News of the Aayog’s set up was received with criticism from the Opposition, who called it 

“fluff” and “gimmickry”. CPI(M) leader Sitaram Yechury described the new panel as the 

government’s “aniti and durniti (no policy and bad policy)”.  

The Congress’ Manish Tewari said merely changing the nomenclature from Planning 

Commission to Niti Aayog will achieve nothing.  

“It aims, it appears, to give more powers to the north block of the finance ministry so that it 

can be a final arbiter between the states and the Centre…it is against federal structure of the 

country,” Tewari said.  



 

15. NEW YEAR, NEW AVATAR  

2 Jan 2015 Hindustan Times (Delhi)  

Workers replace the Planning Commission’s signboard with one that reads ‘Niti Aayog’ 

after PM Modi announced that the 65-yr-old institution would be replaced by the new NITI 

(National Institution for Transforming India) Aayog.  

 

ARUN SHARMA/ HT PHOTO  

  



16.  NITI Aayog replaces Planning Commission; PM Narendra Modi to head 

new body 

The Financial Express:02.01.2015 
Summary  

NITI Aayog will serve as a ‘Think Tank’ of the government as ‘a directional and policy dynamo’ 

and would provide Centre, state govts advice on key policy matters. 

Socialist-era Planning Commission 

was today replaced by a new think-tank, NITI Aayog, that will be headed by the Prime Minister. 

(PTI) 

Socialist-era Planning Commission was today replaced by a new think-tank, NITI Aayog, that 

will be headed by the Prime Minister and will have all Chief Ministers as members in a broad-

based Governing Council to involve states in evolving national development priorities. 

The inclusion of Chief Ministers and Lt. Governors in the Governing Council is a break with the 

past in the structuring of NITI Aayog (National Institution for Transforming India), which Prime 

Minister Narendra Modi, described as a landmark change that will foster spirit of cooperative 

federalism. 

The body will have a Vice Chairperson and a CEO in addition to five full-time members and two 

part-time members, while four union ministers would serve as ex-officio members. 

The erstwhile command economy era body set up nearly 65 years ago by late Prime Minister 

Jawaharlal Nehru had a Deputy Chairman and full-time members with a member secretary, an 

official, as a convener. 

A PMO statement said the Centre-to-state one-way flow of policy, that was the hallmark of the 

Planning Commission era, is now sought to be replaced by a genuine and continuing partnership 

of states. It will put an end to “slow and tardy implementation of policy”, it said. 

Noted economist Arvind Panagariya is tipped to be the first Vice-Chairman of Niti Aayog. 

A Cabinet resolution setting up the new body said that Regional Councils will be formed to 

address specific issues and contingencies impacting more than one state or a region. 



They will comprise the Chief Ministers and Lt. Governors in the region. These will be chaired by 

the Chairperson of the NITI Aayog or his nominee. 

The NITI Aayog will also have experts, specialists and practitioners with relevant domain 

knowledge as special invitees nominated by the Prime Minister. 

The two part-time members of the new body would be from leading universities and research 

organisations. 

The body will serve as a ‘Think Tank’ of the government as “a directional and policy dynamo” 

and would provide the governments at the Centre and in states with strategic and technical 

advice on key policy matters including economic issues of national and international importance. 

Commenting on the new body, Modi tweeted, “Having served as a CM (Chief Minister) in the 

past, I am very much aware of the importance of actively consulting the states. NITI Aayog does 

precisely that.” 

“Through the NITI Aayog we wish to ensure that every individual can enjoy the fruits of 

development & aspire to lead a better life (inclusive growth),” said Modi, who had in his 

Independence Day speech mooted the idea of replacing the Commission with a new and more 

relevant body. 

The resolution invokes the words of leaders like Mahatma Gandhi, B R Ambedkar, Swami 

Vivekanand and Deen Dayal Upadhyaya in the constitution of the new body. 

As per the Resolution, the NITI Aayog will provide a ‘national agenda’ for the Prime Minister 

and Chief Ministers to foster cooperative federalism while recognising that “strong states make a 

strong nation”. 

It will also interact with other national and international Think Tanks, as also with educational 

and policy research institutions. 

The NITI Aayog has been set up after extensive consultations across the spectrum of 

stakeholders including states, domain experts and relevant institutions. 

The new body has been set up by a resolution of Union Cabinet as done in case of Planning 

Commission which was established on March 15, 1950. 

The NITI Aayog will monitor and evaluate implementation of programmes and will seek to 

progress from “food security” to ensuring actual returns that farmers get from their produce. 

Its objective would also include use of technology to reduce opacity and potential for 

misadventure in governance. 

The PMO said that NITI Aayog aims to prepare the country to better deal with issues like 

poverty alleviation, safeguarding of environmental and ecological assets, redressal of gender, 



cast and economic inequalities. It will also give policy support to more than 50 million small 

businesses to create jobs. 

Modi in his tweet said, “A pro-people, pro-active & participative development agenda stressing 

on empowerment & equality is the guiding principle behind NITI Aayog. 

Through NITI Aayog, we bid farewell to a ‘one size fits all’ approach towards development. The 

body celebrates India’s diversity & plurality.” 

The NITI Aayog, he hoped, will emerge as an active and important institution that will play a 

pivotal role in India’s development journey in the years to come. It will provide key inputs on 

various policy matters 

17. NITI Aayog to replace Plan Panel  

Mukesh Ranjan , The Asian Age: 02.01.2015  

  

 
NITI Aayog to replace Plan panel (Photo: PTI)  

The government on Thursday adopted a resolution to constitute the National Institution for 

Transforming India (Niti) Aayog, replacing the 65-year-old Nehruvian Planning Commission, 

which will serve as a policy think-tank for the Central as well as the state governments and have 

Prime Minister Narendra Modi as its chairperson. 

http://www.asianage.com/category/author/mukesh-ranjan
http://www.asianage.com/niti-aayog-replace-plan-panel-photo-pti-703


The move was met with strong criticism from the Opposition, which said the move is just “fluff” 

and mere “gimmickry”. It also expressed apprehension that the new body will pave the way for 

discrimination as “corporates will call the shots” in policy-making in the country. 

The Aayog will be headed by a regular vice-chairperson with the Prime Minister being the ex-

officio chairperson. There would also be a set of full-time members and also two part-time 

members and all of them are likely to be drawn from fields of different expertise. The Planning 

Commission, known as a socialist-era institution, instead had a deputy chairperson. 

In place of a member secretary in its previous avatar, the new body will have a chief executive 

officer (CEO) and, in addition, four Union ministers would serve as ex-officio members. The 

Aayog will have a governing council, which will comprise of the chief ministers of all states and 

lieutenant-governors from Union Territories (UTs) and will work towards fostering a 

“cooperative federalism” to provide a “national agenda” to the Centre and states. This council 

will replace the National Development Council, which used to meet under the aegis of Planning 

Commission. 

In place of NDC meetings, there will now be meetings of specific regional councils with chief 

ministers and lieutenant-governors of UTs of a particular region as its members and such 

meetings can only be convened by the Prime Minister. 

The Aayog will serve as a “think-tank” of the government as “a directional and policy dynamo” 

and would provide governments at the Centre and in states with strategic and technical advice on 

key policy matters, including economic issues of national and international importance. 

The Niti Aayog follows Mr Modi’s announcement in his Independence Day speech in August 

2014 that there is a need to replace the Planning Commission with a new body keeping in view 

the changed economic scenario. 

The government has set up the new body through a Cabinet resolution. As per the resolution, the 

Niti Aayog will provide a “national agenda” for the Prime Minister and chief ministers to foster 

cooperative federalism while recognising that “strong states make a strong nation”. 

It will also interact with other national and international think-tanks, as also with educational and 

policy research institutions. 
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20. Prime minister to chair NITI Aayog; CMs to be part of it  

New body to have a chief executive officer and a vice-chairperson; Opposition 

parties slam move 

Business Standard:  January 2, 2015  

The Planning Commission became history on Thursday, with the Narendra Modi government 

replacing the 64-year-old body with the National Institution for Transforming India (NITI) 

Aayog. 

The NITI Aayog will have a governing council, comprising all chief ministers and lieutenant 

governors - the PM will chair it - and will work towards fostering co-operative federalism for 

providing a national agenda to the Centre and states, the government said on Thursday, in a 

statement. 

"Having served as a chief minister in the past, I am very much aware of the importance of 

actively consulting states. NITI Aayog does precisely that. Through NITI Aayog, we bid farewell 

to a 'one-size-fits-all' approach towards development. The body celebrates India's diversity and 

plurality," Prime Minister Narendra Modi tweeted. 

He said the new body will foster a spirit of cooperative federalism with the sole principle of 

developing a pro-people, pro-active and participative development agenda stressing on 

empowerment and equality. 

The Opposition was, however, not willing to buy this argument. Congress spokesperson Manish 

Tewari said the new body would discriminate against states. "It being the stakeholder in the 

process, I am afraid, is going to discriminate against the states," Tewari said. 

The new body will have a chief executive officer and a vice-chairperson to be appointed by the 

prime minister, in addition to four to five full-time members and two part-time members. Four 

Union ministers will serve as ex-officio members. 

"The names of the full-time members and the vice-chairman are expected to be announced in the 

next few days," said a senior government official, who has been part of the process. 
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23..  Curtain Rises on Modi NITI  
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"Modi ends Nehru-era Plan panel'
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'With Niti Aayog, states get'
a seat at Modi's roundtable
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