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1. New era dawns: Niti Ayog empowers states for development; Prime

Minister Narendra Modi to head new body

Iftikhar Gilani, Daily News and Analysis: 02.01.2015

On the last day of 2014, curtains came down on the last relic of the Nehruvian socialist economy
with the Union government replacing the Planning Commission (Yojna Ayog) with another
body, the National Institution for Transforming India (NITI Ayog).

In 1950, Jawaharlal Nehru, who admired Joseph Stalin's drive to industrialise the Soviet Union,

set up and chaired the Commission to map out a development path for India's agrarian economy.

A 2,883-word long Cabinet resolution on setting up this institution calls it a Think Tank of the
government or a "directional and policy dynamo,"providing governments at the central and state
levels relevant strategic and technical advice." Noted economist Arvind Panagariya (62) will be
the vice-chairman in the NITI Ayog.
Prime Minister Narendra Modi had announced in his Independence Day address to the nation
that the Planning Commission would be dumped. US-based academic Panagariya is a free
market, right wing economist who, over the last two years, has been writing advisories to the
BJP about how to run the economy. He had also openly offered his services and now has been
given the job he wanted.
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How will NITI differ from Planning Commission?
Unlike the Planning Commission, the new body is for governance across the public and private
domains, the Cabinet resolution says. "Everyone has a stake in ensuring good governance and
effective delivery of services. Creating Jan Chetna, therefore, becomes crucial for people's
initiative. In the past, governance may have been rather narrowly construed as public
governance. In today's changed dynamics — with ‘public’ services often being delivered by
‘private’ entities, and the greater scope for 'participative citizenry', governance encompasses and
involves everyone." The NITI Aayog will also seek to put an end to slow and tardy
implementation of policy, by fostering better inter-ministry and better Centre-State coordination.

Will it be Modi's economic bureau?
Yes. Modi took the chief ministers into confidence on December 7 to go ahead with the new
institution to strengthen "cooperative federalism" by promoting the concept of "Team India,"
noting that even then prime minister Manmohan Singh said on April 30 last year that the current

structure of the Planning Commission has "no futuristic vision in the post-reform period".

What else does the resolution say?
The Cabinet resolution, which provides the ideological framework, invokes Mahatma Gandhi on
constant development in life, BJP ideologue late Deen Dayal Upadhyaya for uplifting the
downtrodden, Swami Vivekananda, Constitution's architect Dr Ambedkar and Tamil poet and
philosopher Thiruvalluvar, to let the NITI Ayog act as the "pillars" that provide a "Bharatiya
approach to development.” It prescribes 13 objectives on which the NITI Ayog has to remain

focussed.

Will NITI devolve more powers to states?
The new body will allow state governments to determine the architecture of economic growth
and development, the resolution says: "The one-size-fits-all approach, often inherent in central
planning, has the potential to create needless tensions and undermining the harmony needed for
national effort. The resolution quotes Dr Ambedkar that it is "unreasonable to centralise powers
where central control and uniformity is not clearly essential or is impracticable."The Planning
Commission was unpopular with chief ministers as it engaged in promotion of Centre-to-state

one-way flow of policy.."
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How is it structured?
The structure will be the same as the Planning Commission with the Prime Minister remaining
its chairperson, but the difference lies in its governing council comprising chief ministers of all
states and lieutenant governors of Union territories and fixed-tenure regional councils to address

specific issues, affecting more than one state or region.

How will members be nominated?
The new institution leaves scope for the PM to nominate experts, specialists and practitioners
with relevant domain knowledge as special invitees. The members of the new body will include
PM as the chairperson, his nominee as the vice-chairperson, full-time members, rotational part-
time members, four Union ministers as ex-officio members, a chief executive officer for a fixed

tenure in the rank of the secretary to the Centre and the usual secretariat.

2. Planning Commission to be renamed 'Neeti Ayog'

The Times of India: Jan 1, 2015, 10.50 AM IST

NEW DELHI: The Planning Commission, which was established in 1950, has been renamed
‘Neeti Ayog'.

An official announcement to this effect is likely to be made later today, according to TV reports.

The decision comes nearly three weeks after Modi held consultations with chief ministers at a
meeting where most favoured restructuring of the Socialist-era body but some Congress chief

ministers opposed disbanding of the existing set-up.
Reports say the decision to rename the Plan panel was taken at Monday's Cabinet meeting.

Prime Minister Narendra Modi has maintained that the Planning Commission has outlived its

utility and time has come to replace it with a new body.

In his Independence Day address to the nation, PM had announced his govt's intent to set up a

new body.



While addressing the Chief Ministers on December 7, Modi had invoked former Prime Minister
Manmohan Singh who had said on April 30 last year that the current structure has "no futuristic

vision in the post-reform period".
However, the govt's move has faced strong resistance from Congress.

Congress leader Manish Tewari, speaking to Times Now, called the move ' a fluff with no

substance'.
The Trinamool Congress also slammed the government's move.

(With inputs from PTI)

3. With Niti Aayog, states get a seat at Modi's roundtable
Jan 02 2015 : The Times of India (Delhi)

PM: End of one-size-fits-all approach

Centre Embraces Consultative Policy-Making
The government on Thursday replaced the 65year-old Planning Commission -a relic of the
Socialist era -with a Niti Aayog or National Institution for Transforming India, marking a major

shift in policy making by involving states.

To be headed by PM Narendra Modi, the new body will have a governing council
comprising CMs of all states and Lt Governors of Union Territories and will work towards
fostering “co-operative federalism* for providing a “national agenda® to the Centre and states.
The membership of states has rendered the Na tional Development Council, a body of CMs that

approves five-year Plans, defunct.

The new body , which would remain at its predecessor's address in Lutyens' Delhi, will have
a vice-chairperson and CEO to be appointed by the PM. Columbia University professor Arvind
Panagariya was under consideration for vicechairperson, sources said. The Niti Aayog, which
will serve as a policy think tank for the central and state governments, will have 7-8 full-time

members and two part-time members, while four Union ministers would serve as ex-officio



members. The two part-time members would be from leading universities and research

organizations; the number of full-time members has not been specified as yet.

Experts, specialists and practitioners with relevant domain knowledge would also be part of
Niti Aayog as “special invitees nominated by the PM*“. Modi, who announced the dismantling of
Planning Commission in his maiden Independence Day speech last year, hailed the replacement
in a series of tweets, saying the inclusion of CMs and LGs will “foster a spirit of cooperative
federalism®. “Through Niti Aayog, we bid farewell to a “one size fits all' approach towards

development. The body celebrates India's diversity and plurality ,* Modi tweeted.

The scrapping of the Planning Commission addresses the long-held view that the body ,
which was conceived at a time when the Centre was supposed to occupy “commanding heights
of economy*, had outlived its relevance because of diminished role of the state and the

emergence of the private sector and also due to the foci of economic activities shifting to states.

Beginning with former Prime Minister Rajiv Gandhi's dismissing the body as a “bunch of
jokers®, the Commission's utility had been increasingly called into question, with state
governments protesting against their limited role in the planning process despite Congress's

protests against what it has called the assault on Nehruvian policies.

The Modi government focused on the lament of the states and an important evolutionary
change from the past will replace a centre-to-state one-way flow of policy by a genuine and
continuing partnership with the states. The declared intent to empower states has played well as

nonNDA chief ministers have also supported the dissolution of Planning Commission.

Significantly , Modi and the official statement also stressed that the Niti Aayog will pay
special attention to the poor who have not benefited from development process. “A pro-people,
pro-active and participatory development agenda stressing on empowerment and equality is the
guiding principle behind Niti Aayog®, Modi said in one of his tweets. It also said that the new
institution “has to provide at the Centre and state levels with relevant strategic and technical

advice* on key policy issues.



For the full report, log on to http:www.timesofindia.com
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HOW IT HAPPENED

Aug 13 | Cabinet approves
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Aug 15 | PM announces
Planning Commission will
be abolished

Dec 7 | CMs interact with
PM Narendra Modi to work
out contours of the new entity

4. LANDMARK CHANGE IN POLICYMAKING - Modi Sarkar Puts Bharat First with
Plan Panel Heir

Jan 02 2015 : The Economic Times (Delhi)

PM-led NITI Aayog to have all CMs and lieutenant-governors as its key members

The NITI Aayog, which will replace the Planning Commission, will be responsible for
formulating what the government described as “a Bharatiya approach to development®. The new
organisation -NITI stands for National Institution for Transforming India -is being seen as a

think tank that will foster “cooperative federalism* rather than take a top-down approach.

“An important evolutionary change from the past will be replacing a Centre-to-state oneway

flow of policy by a genuine and continuing partnership with the states,” the government said in
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the statement unveiling the body on New Year's Day . “The institution must have the necessary
resources, knowledge, skills and ability to act with speed to provide the strategic policy vision

for the government as well as deal with contingent issues.

The Planning Commission, which was set up in 1950, was among the principal targets of the
Narendra Modi government that came to power in May , seeing it as symptomatic of a way of
thinking that was obsolete. “In the context of governance structures, the changed requirements of
our country point to the need for setting up an institution that serves as a think tank of the
government -a directional and policy dynamo,* the government said. “The proposed institution
has to provide governments at the central and state levels with relevant strategic and technical

advice across the spectrum of key elements of policy.*

The body will be headed by the prime minister and comprise a vice chairperson, besides
full-time and part-time members. Aside from that, it will have up to four members of the council

of ministers and a chief executive officer of secretary rank.

No names have been announced yet but the rooms of the deputy chairman and members of
the erstwhile Planning Commission at what used to be its headquarters at Yojana Bhawan in

New Delhi are being readied for the team that is likely to assume charge shortly.

Arvind Panagariya, professor of economics at Columbia University, is among those being

tipped as vicechairperson. He couldn't be immediately reached for comment.

“NITI Aayog will seek to provide a critical directional and strategic input into the
development process,* the government said, pitching it as an institution that will create a greater
stake for states in development. “The Centre-to-state one-way flow of policy, that was the
hallmark of the Plan ning Commission era, is now sought to be replaced by a genuine and con

tinuing partnership of states.*

This is sought to be achieved through a governing council consisting of all chief ministers
and lieuten ant-governors of union territories besides regional councils set up for a specified

tenure and experts, special ists and practitioners as special invi tees nominated by the prime



minis ter. The decision comes nearly three weeks after Modi held consultations , with chief
ministers at a meeting where most favoured restructuring of the Socialist-era Planning Com

mission while some belonging to t Congress opposed disbanding the existing setup.

Modi had announced in his Inde pendence Day speech that the Planning Commission would

be replaced by a new body that was in sync with the global economy.

The government said on Thursday that the Aayog will provide a “nation al agenda‘“ for the
prime minister and chief ministers while recognising that “strong states make a strong na tion“.It
will also interact with other national and international think tanks, as also with educational and

policy research institutions.

According to Arun Maira, former member of the Planning Commis sion, the structure of
NITI Aayog may not be entirely new but getting the chief ministers involved in formulating the

country's development vision was the right way to go.

“The idea to create an institution where states' leaders will be part and parcel of the
collective thinking with the Centre and other stakeholders in formulating a vision for the
development of the country is right on as compared with the previous structure, where a handful
of people formulated the vision and then presented it to the National Development Council
(NDC),* he said. “This was not entirely absorbed and adopted by the latter.“ NDC comprises

chief ministers of all states.

The announcement drew criticism from Congress, which cited the move as being against the
tenets of Jawaharlal Nehru, the country's first prime minister and a driving force behind the

establishment of the Planning Commission.

“Constructive reform of Planning Commission vs alteration of identity and basic structure
cos of anti nehruvianism & congism: support former not latter,” party spokesperson Abhishek

Singhvi tweeted.



While the Planning Commission went through numerous operational makeovers over the
years -ranging from being a simple planning body to a powerful “control commission' to a fiscal
decentralisation instrument to an official think tank -voices had begun to grow louder for an

overhaul even before the new government took charge.

Subsequently, a consultation process was launched for suggestions on the structure and role
of the new body and there was a strong view that this should play the role of a catalyst and
provide a platform to the Centre, states and experts to discuss issues and arrive at the best

solutions.

NITI Aayog will create a knowledge, innovation and entrepreneurial support system through
a collaborative community of national and international experts, practitioners and partners, the
government said. It will offer a platform for resolution of inter-sectoral and inter-departmental
issues in order to accelerate the implementation of the development agenda. In addition, it will
monitor and evaluate the implementation of programmes and focus on technology upgradation

and capacity building.

The objective of the new body is to evolve a shared vision of national development
priorities, sectors and strategies with the active involvement of states. It will develop
mechanisms to formulate credible plans at the village level and aggregate these progressively at
higher levels of government. Aayog will design strategic and long-term policy and programme

frameworks and initiatives, and monitor their progress and their efficacy.



The Structure
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5. 2014 Ended up Being The Year of Challenges & Reforms for India
Jan 02 2015 : The Economic Times (Delhi)

In 7 months, govt has taken up many reform-oriented measures
2014 was one of the most challenging years for India. For two consecutive years our GDP
growth was sub 5%. Employment generation had declined, the revenue buoyancy was low and

the country had become investment starved.

The 2014 general election results brought in an air of freshness. After thirty years, the Indian
electorate gave a majority to a single party in the Lok Sabha. The Government led by Prime
Minister Shri Narendra Modi promised to be decisive and firm. The popular expectation was that

the Government would usher in an era of reforms and growth.

In the past seven months, the Government has undertaken more reform oriented measures
than any Government in recent memory . Some of the steps are as under: Outlining the vision of
cooperative federalism through the creation of successor to the Planning Commission. The new

structure would provide an alternative to the command and control economy .

Building a national consensus and introducing a bill to amend the constitution to implement
the Goods and Services Tax (GST). Opening the gates of investment by raising FDI limits in the

insurance, defence and the railways. The FDI conditions in real estate have been liberalised.

Issuing an ordinance to amend the complicated procedures of the land acquisition law. The
new law facilitates development but balances it with higher compensation, relief and
rehabilitation measures for the farmers. Compensation and RNR package has been made entirely

applicable to the thirteen exempted laws.

Clearing up the mess in the coal and power sector, a law has been introduced to facilitate a
transparent and non-discretionary method of allocation of coal blocks, enabling commercial
mining to enhance the potential of the sector. This will cut down power cost and increase

generation.



Deregulation of diesel prices and facilitating the opening up of petrol and diesel sector to

private investment.

Raising the gas prices while maintaining a balance between cost to the consumers and the
need of gas exploration in the country. Moderating inflation and particularly inflation in
agricultural items. Replacing the model of cooking gas subsidy to direct transfer so deserving

consumers get benefit and leakages in subsidy are plugged to the benefit of the exchequer.

Unleashing an era of financial inclusion, providing Pradhan Mantri Jan Dhan Yojana where
over 10 crore accounts of the weaker sections have been opened. The DBT cash benefits will be

transferred to this account. Account holders have an accidental, LIC policy and overdraft facility.

Launching flagship programmes such as Swachch Bharat Abhiyan, Digital India and Skilled
India so that the real image and potential of India is explored. Facilitating States like Rajasthan

to usher in an era of labour law reforms.

Major tax rebates given to tax payers by raising the income tax limit, and providing
incentives on both savings and housing investments. Rationalizing tax management to end the

image of India having an ultraaggressive tax policy .

Resolving of pending disputes through appropriate mechanisms so that our tax structures do

not become a disincentive against investments.

Giving major tax rebates to the manufacturing sectors which is facing a slowdown.

Undertaking various banking sectors reforms such as recapitalisation of banks,
professionalizing managements, bringing Government equity to 52% and allowing greater

autonomy to banks and financial institutions.

Undertaking major steps to unearth black money , both domestically and that lying in

foreign bank accounts. Assessment of assesses with illegal foreign accounts available with the



government in India to be completed by 31st March, 2015 and prosecutions launched against

those against whom evidence is available.
Amending provisions of the Companies Act to add to ease of doing business in India.
Giving major boost to tourism by introduction of e-visa.

Various measures for trade facilitation by allowing 24 X 7 custom clearance on 17 airports
and 18 seaports. Despite major reforms steps taken, there are still challenges which economy
faces. Investment needs to be enhanced and encouraged. Infrastructural spending has to be
stepped up.Manufacturing sector has to be given a major push. This has to be done through

encouraging public and private investment. This is our resolve for the upcoming year.

A Facebook post

Manufacturing
hastobegivena
major push... with
public & private
iINnvestment. Thisis
our resolve for the
Uupcomingyear
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6. NITI Aayog is new policy body
Puja Mehra

The Hindu January 2, 2015 00:00 IST | Updated: January 2, 2015 09:23 IST New
Delhi, January 2, 2015

PM Modi to head panel that will give strategic advice

On New Year’s Day, the Modi government set up NITI Aayog (National Institution for
Transforming India) in place of the Planning Commission. The Prime Minister will head the new
institution tasked with the role of formulating policies and direction for the government. Its
governing council will comprise the Chief Ministers and the Lieutenant Governors of Union
Territories.

The Prime Minister will appoint the Aayog’s Vice-Chairperson and Chief Executive Officer.
Asian Development Bank’s former Chief Economist Arvind Panagariya is tipped to be the first
Vice-Chairperson.

The government plans to adopt a “Bharatiya” approach to development, says the resolution of
the Union Cabinet for setting up the Aayog. India needs an administration paradigm in which the
government is an enabler rather than a provider of first and last resort, it says.

The Aayog will recommend a national agenda, including strategic and technical advice on
elements of policy and economic matters. It will also develop mechanisms for village-level plans
and aggregate these progressively at higher levels of government.

The institutions of governance and policy have to adapt to new challenges and must be built on
the founding principles of the Constitution, the resolution says. On the planning process, it says
that there is a need to separate the process from the strategy of governance.

Transforming India, it further says, will involve changes of two types — consequences of market
forces and those that would be planned. “The maturing of our institutions and polity also entails
a diminished role for centralised planning, which itself needs to be redefined.”

A state-of-the-art resource centre for good governance practices is also proposed.

The Planning Commission was set up in March 1950 through a Cabinet Resolution, which the

Modi government scrapped in August 2014.
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7. Bharatiya’ governance model unveiled

The Hindu
Published: January 2, 2015 00:00 IST | Updated: January 2, 2015 05:49 IST New Delhi, January 2, 2015
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A view of the Planning Commission building inNew Delhi.— PHOTO: Shanker Chakravarty

The Modi Government on Thursday unveiled its ‘Bharatiya’ governance model in the resolution
for setting up the NITI (National Institution for Transforming India) Aayog.

The resolution, approved by the Cabinet, reaffirms that India is a diverse country with distinct
languages, faiths and cultural ecosystems. “This diversity has enriched the totality of the Indian
experience,” the resolution says.

Politically too, India has embraced a greater measure of pluralism which has reshaped the federal
consensus, it says. “States do not want to be mere appendages of the Centre... They seek a
decisive say in determining the architecture of economic growth and development.”

India no longer seeks the alleviation of poverty, states the resolution, but rather its elimination.
“Poverty elimination remains one of the most important metrics by which alone we should
measure our success as a nation.”

The essence of effective governance is defined to include pro-people agenda, citizens’
participation, all-round women empowerment, equality of opportunity to the youth and
transparency. Inclusiveness with special attention to the socially and economically disadvantaged

sections and minorities is also included in the scheme of effective governance.



Enabling legislation

The role of Government as a player in the industrial and service sectors is proposed to be
reduced. “Instead, Government has to focus on enabling legislation, policy making and
regulation.”

India’s middle class, including the neo-middle class, is unique in terms of its size and purchasing
power, says the resolution. “Our continuing challenge is to ensure that this economically vibrant
group remains engaged and its potential is fully realised.”

The resolution also says that the Non-Resident Indian community spread across more than 200
countries is a significant geo-economic and geo-political strength. “Future national policies must
incorporate this strength in order to broaden their participation in the new India beyond just their
financial support.”

Urbanisation has to be viewed as an opportunity to use modern technology to create a
wholesome and secure habitat while reaping the economic benefits that it offers, states the
resolution.

Policy-making must focus on providing necessary support to the more than 50 million small
businesses, which are a major source of employment creation, in terms of skill and knowledge

upgrades and access to financial capital and relevant technology.



8. 'NITI Aayog': New Name for Restructured Planning Commission

NDTV:January 01, 2015 10:39 IST
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NEW DELHI: India's Planning Commission will be renamed "NITI Aayog" as part of a
restructuring plan announced by Prime Minister Narendra Modi in his Independence Day speech.
'NITI' is an acronym for "National Institution for Transforming India,” said officials.
The new plan body, sources say, will have up to five full time members and four union ministers.
The permanent members are expected to be experts from various fields.
The change comes almost 65 years after India’s first Prime Minister Jawaharlal Nehru, a socialist
who admired Joseph Stalin's drive to industrialize the Soviet Union, set up and chaired the
Commission to map out a development path for India’s agrarian economy.

The panel reported directly to the Prime Minister, who was its chairman.
Earlier this month, PM Modi held discussions with chief ministers on replacing the body with a
‘Team India" concept that would give states a greater role in developing Asia's third largest
economy.

There was no consensus among chief ministers. Those from Congress-ruled states said the plan
panel should be reinvented rather than scrapped and replaced. States ruled by the BJP and its
allies agreed to the restructuring, but insisted on a greater role in policy-making.
The Centre and states also failed to agree on whether Five-Year Plans and the annual state plans

should be retained or dumped.


http://www.ndtv.com/article/list/cities/1/delhi

There was broad consensus, however, on the need to strengthen federalism and give states more
powers and greater flexibility to implement programmes.
All states had agreed that the principle of "one-size-fits-all" for schemes and programmes does
not work.
The opposition Congress has criticised the restructuring plan, calling it "shortsighted and
dangerous".

Story First Published: January 01, 2015 10:39 IST

9. Planning Commission to be renamed ‘Neeti Ayog’

Indian Express: 02.01.2015

- . PM Modi had announced
in his Independence Day speech that the Planning Commission would be replaced by a new body.
(Source: IE Archive)

The Planning Commission, which was established in 1950, will be called ‘Neeti Ayog’ in its new
avatar, months after Prime Minister Narendra Modi announced that it will replaced by a new

body.



The decision comes nearly three weeks after Modi held consultations with chief ministers at a
meeting where most favoured restructuring of the Socialist-era body but some Congress Chief
Ministers opposed disbanding of the existing set-up.

Modi had announced in his Independence Day speech that the Planning Commission would be

replaced by a new body which is in sync with the contemporary economic world.

While addressing the Chief Ministers on December 7, he had invoked former Prime Minister
Manmohan Singh who had said on April 30 last year that the current structure has “no futuristic

vision in the post-reform period”.

He had pushed for an effective structure which strengthens “cooperative federalism” and the

concept of “Team India”.

There were indications that the new structure will have the Prime Minister, some Cabinet

ministers and some chief ministers along with technocrats and experts in various fields.

10. Planning Commission: Curtains drawn over 65-yr-old legacy body
The Indian Express: 02.01.2015

The new institution would also have a CEO while Prime Minister would be the Chairperson.

Set up by India’s first Prime Minister Jawaharlal Nehru, the Planning Commission brought 12
five-year plans and six annual plans involving fund outlays of over Rs 200 lakh crore in its

nearly 65-year-history.

Bringing down curtains on it, the government on Thursday replaced the fabled Planning
Commission (Yoyana Aayog) with a new body named NITI Aayog, or the National Institution

for Transforming India.

The Plan Panel, as it was commonly known, was set up by a simple government resolution on

March 15, 1950 and has withstood many political and economic upheavals.



Incidentally, the new body has also been set up through a Cabinet Resolution, which has invoked
words of leaders like Mahatma Gandhi, B R Ambedkar, Swami Vivekanand and Deen Dayal

Upadhyaya.

It was a decisive mandate for a change of government during a politically and economically

supercharged 2014 that finally led to the epitaph being written for Plan Panel.

Prime Minister Narendra Modi announced in his first Independence Day speech on August 15,

2014 that the Commission would get a replacement.

The new institution, which would remain at its predecessor’s address, a few blocks away from

the Parliament, would also have a CEO, while Prime Minister would be the Chairperson.

While it went through numerous operational makeovers over the years of its existence, ranging
from being a simple planning body to a powerful ‘control-commission’ to a fiscal
decentralisation instrument to an official think-tank, the voices had begun to grow louder for an

overhaul even before the new government took charge in May 2014.

The defeat of the last UPA government, however, led to immediate resignation of the
Commission’s Deputy Chairman, Montek Singh Ahluwalia, who was at the helm of affairs for a

decade, and other members in the last week of May.

Subsequently, a consultation process was launched for suggestions on the structure and role of

the new body.

It was suggested that instead of a “Control Commission”, the new body should play the role of a
catalyst and provide a platform to the Centre, states and experts to discuss issues and come out

with the best solutions.

Incidentally, Nehru himself is said to have faced resistance to the idea of setting up of the
Planning Commission, but it went on to become a major platform for successive governments to

formulate and push forward economic policies and other development plans.



The Commission was set up as part of the government’s declared objectives to promote a rapid
rise in the standard of living of the people by efficient exploitation of resources,

increasing production and offering employment opportunities.

It was charged with the responsibility of assessing all resources of the country, augmenting
deficient resources, formulating plans for the most effective and balanced utilisation of resources

and determining priorities.

The first Five Year Plan was launched in 1951 with total outlay of little over Rs 2,000 crore and
two subsequent five-year plans were formulated till 1965, when there was a break because of the
Indo-Pakistan Conflict.

Two successive years of drought, devaluation of currency, a general rise in prices and erosion of
resources disrupted the planning process and after three Annual Plans between 1966 and 1969,

the fourth Five-year plan was started in 1969.

The Eighth Plan could not take off in 1990 due to the fast changing political situation at the
Centre and the years 1990-91 and 1991-92 were treated as Annual Plans. The Eighth Plan was
finally launched in 1992.

During the first eight Plans, the emphasis was on a growing public sector with massive

investments in basic and heavy industries.

However, since the launch of the 9th Plan in 1997, the emphasis on the public sector has become
less pronounced and the current thinking on planning in the country, in general, is that it should

increasingly be of an indicative nature.



11. Renaming of Plan panel due to ‘anti-Nehruvianism’: Congress

The Indian Express
By: Express News Service | New Delhi | Posted: January 2, 2015 1:28 am |
Updated: January 2, 2015 6:21 am

The rechristening of the Planning Commission by the NDA government on Thursday met with
the expected opposition from the Congress.

The party said “anti-Nehruvianism” and “anti-Congressism” were behind the government’s
decision to rename the Planning Commission as “Niti Aayog”.

The party’s chief ministers have already objected to replacing the Planning Commission at a
meeting chaired by Prime Minister Narendra Modi last month.

“Mere change of name from Yojana Aayog to Niti is not objectionable if it is coupled with real
reform. Otherwise, it will be purely cosmetic like earlier naming ceremonies,” Congress
spokesperson Abhishek Manu Singhvi said. He said the Congress would have supported
constructive reform of the Planning Commission.

But the “alteration of identity and basic structure”, he said, is being done because of anti-
Nehruvianism and anti-Congressism.”

Former union minister Manish Tewari too hit out at the government. “It is not a question of
fighting a war. It is a matter of principle. The opposition BJP used to go to extra lengths talking
about federalism and how the sanctity of federalism has to be maintained. And now they are
going exactly the reverse way,” he said.

“If the government wants to greet people with fluff and not substance on the first day of 2015,
then there is nothing more that can be said. If the North Block or the Finance Ministry have a
very short-term view of both fiscal and monetary objective (and) is going to be the final arbiter
between the states and the Centre... It being the stake holder in the process, I am afraid, is going

to discriminate against the states,” he said.


http://indianexpress.com/agency/express-news-service/

12. NITI Aayog replaces Planning Commission, PM Narendra Modi to chair panel

The Indian Express By: ENS Economic Bureau | New Delhi | Posted: January 2, 2015
1:38 am | Updated: January 2, 2015 9:53 am

|

We bid farewell to a 'one size fits all' approach towards development:-PM Modi.
(SourcE: IE archive)

The government on Thursday announced that the Planning Commission had been
revamped and rechristened as the NITI (National Institution for Transforming India)
Aayog, with a multi-tiered structure including a governing council that comprises the

chief ministers of all states and lieutenant governors of union territories.

To be chaired by Prime Minister Narendra Modi, the revamped institution will serve as a
government “think tank” with the mandate to provide strategic and technical advice on

issues of “national and international importance” to the Centre and states.

“Having served as a CM in the past, | am very much aware of the importance of actively
consulting the states. NITI Aayog does precisely that,” tweeted Modi, who had in his
Independence Day speech mooted the idea of replacing the Planning Commission,



http://indianexpress.com/agency/ens-economic-bureau/

which was set up in 1950 and seen as a vestige of the socialist era. He also held

consultations with state governments on December 7 on this issue.

‘A pro-people, proactive & participative development agenda stressing on
empowerment & equality is the guiding principle behind NITI Aayog... Through NITI
Aayog, we bid farewell to a ‘one size fits all’ approach towards development. The body

celebrates India’s diversity & plurality,” he tweeted.

The Prime Minister’s Office said that the centre-to-state one-way flow of policy, that was
the hallmark of the Planning Commission era, is now sought to be replaced by a
genuine and continuing partnership of states.

The NITI Aayog, set up by a resolution of the Union Cabinet, will have a multi-tiered
structure, with the PM as the chairperson, a governing council comprising the chief
ministers of all states and lieutenant governors of union territories, regional councils to
be set up on region and state specific issues, and experts and specialists as the PM’s

special invitees.

“The regional councils will be convened by the Prime Minister and will comprise the
chief ministers of all the states and lieutenant governors of union territories in the
region. These will be chaired by the chairperson of the NITI Aayog or his nominee,” said

an official statement.

In addition, the full-time organisation framework of the NITI Aayog will comprise the PM
as its chairperson, who will appoint a CEO and vice-chairperson. It will also have some
full-time members and two part-time members, while four union ministers will serve as

ex-officio members.

While the two part-time members will be from leading universities and research
organisations, the number of full-time members has not been specified as yet. Sources

said the names of the members are likely to be announced over the next few days.



While the Planning Commission was primarily responsible for deciding on plan spending
of the Centre and allocation to state governments, the NITI Aayog will provide a
“‘national agenda framework for the Prime Minister and the chief ministers” after
evolving “a shared vision of national development priorities, sectors and strategies with
the active involvement of states”. Invoking the words of national and spiritual leaders including
Mahatma Gandhi, Swami Vivekananda and BR Ambedkar, the government said the new
agency will also “foster cooperative federalism through structured support initiatives and
mechanisms with states” as well as develop mechanisms to formulate credible plans at the
village level. The revamp however, did not go well with Opposition parties who said it was mere

“fluff” and “gimmickry”. “If the government wants to greet people with fluff and not substance on

»

the first day of 2015, then there is nothing more that can be said...,” said Congress
spokesperson Manish Tewari. CPI(M) leader Sitaram Yechury termed the renaming of the

Planning Commission as “aniti and durniti” (no policy and bad policy.

PLANNING COMMISSION NITIAAYOG

STRUCTURE Multi-tiered body chaired by
Headed by PM, with apolitician ~ PM, witha governing council of
or economist as deputy chair- chief ministers, regional council
man and Union ministerin onspecificissues, experts as
charge of planning. spedial invitees.

Full-time members were ex- Full-time officetoindude PM as
pertsin various areas and at- chairperson, a vice chairperson,
tached offices such as UIDAI, CEO, full-time members, 2 part-
National Institute of Labour time members, 4 union minis-
Economicsand Development. ters as ex-officio members.
FUNCTIONS

Formulate and review five-year  Developa “national agenda”
plantarget and goals, adviseon  and foster cooperative federal-

specific issues. ism between Centre and states.
Decide state allocations and Provide strategic and technical
Plan expenditure. adviceon key issues.

Tweet from PM

Narendra Modi v @narendramodi

Follow


https://twitter.com/narendramodi?original_referer=http%3A%2F%2Findianexpress.com%2Farticle%2Findia%2Findia-others%2Fniti-aayog-replaces-planning-commission-prime-minister-to-be-chairperson%2F&tw_i=550613797291831297&tw_p=tweetembed
https://twitter.com/narendramodi

Delighted to introduce NITI (National Institution for Transforming India) Aayog. It will provide
key inputs on various policy matters.

Narendra Modi v @narendramodi

Follow

Through NITI Aayog, we bid farewell to a ‘one size fits all' approach towards development. The
body celebrates India's diversity & plurality

5:00 PM -1 Jan 2015

Narendra Modi v @narendramodi
Follow

A pro-people, pro-active & participative development agenda stressing on empowerment &
equality is the guiding principle behind NITI Aayog.

5:01 PM -1 Jan 2015

13. Planning Commission gets a new name in 2015: Neeti Ayog
IndiaToday.in New Delhi, January 1, 2015 | UPDATED 12:27 IST

The Central government will name the restructured version of the Planning Commission as Neeti
Ayog. The decision will be announced on Thursday.

Prime Minister Narendra Modi, in December last year, held a meeting with the chief ministers of
states on replacing the Planning Commission with a think tank that gives states a greater role in
developing the country.

The PM had announced in his Independence Day speech that the government would disband the
Commission, set up by first Prime Minister of the country, Jawahar Lal Nehru in 1950.

While addressing the Chief Ministers on December 7, he had invoked former Prime Minister
Manmohan Singh who had said on April 30 last year that the current structure has "no futuristic
vision in the post-reform period".

He had pushed for an effective structure which strengthens "cooperative federalism” and the
concept of "Team India".

There were indications that the new structure will have the Prime Minister, some Cabinet
ministers and some chief ministers along with technocrats and experts in various fields.


https://twitter.com/narendramodi
https://twitter.com/narendramodi
https://twitter.com/narendramodi/status/550615144405794816
https://twitter.com/narendramodi
https://twitter.com/narendramodi
https://twitter.com/narendramodi/status/550615265956749312
http://indiatoday.intoday.in/author/IndiaToday.in/1.html
http://indiatoday.intoday.in/people/manmohan-singh/17941.html

14. Planning Commission gives way to Niti Aayog
2 Jan 2015 Hindustan Times (Delhi) HT Correspondent
letters@hindustantimes.com
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A view of the Yrciajranei Bhawan in which the Planning éommision was located, in New Delhi on Thursday. The
restructured body will now be known as the NITI Ayog. (PTI Photo)

NEW DELHI: In its first major decision of the year, the government said on Thursday the
Niti (National Institution for Transforming India) Aayog will replace the 65-year-old Planning
Commission, marking the end of the Nehruvian institution that pioneered India’s five-year
planned development approach.

The move comes nearly four months after PM Narendra Modi’s Independence Day speech,
where he had announced the plan panel would give way to a new body in sync with
contemporary challenges, shunning the “one size fits all” approach.

As first reported by HT, the PM will head the body and its governing council will include all
chief ministers and lieutenant governors, in line with Modi’s thrust on cooperative federalism
that advocates involving states in the Centre’s decision making.

“Having served as a CM (chief minister) in the past, I am very much aware of the

importance of actively consulting the states. Niti Aayog does precisely that,” tweeted Modi.



“Through the Niti Aayog we wish to ensure that every individual can enjoy the fruits of
development & aspire to lead a better life (inclusive growth),” the PM wrote on the
microblogging site.

The primary job of the new body -- described as a think tank -- will be to advise the
government on social and economic issues. Unlike the Nehruvian plan panel, the new body will
not have the power to disburse funds to central ministries and state governments.

The new panel will have a vicechairperson and a chief executive officer, in addition to four
cabinet ministers as ex-officio members, five full-time members and two part-time members
from universities and research organisations on a rotational basis.

The position of the vice-chairman, for which Arvind Panagariya is among the front runners,
and several other posts will be filled up in the next few days.

The governing council will replace the National Development Council that is presided over
by the PM. Regional councils chaired either by Modi or his nominee will also be set up to
address regionspecific issues.

A cabinet resolution passed last week said the Aayog will evolve a “framework national
agenda” for the PM and chief ministers, adding that it will create knowledge support through a
community of national and international experts. For that, it will have domain experts as special
invitees.

The resolution said the Planning Commission was no longer relevant as it was set up when
India was an underdeveloped economy and is now emerging as one of the largest in the world.

“From being preoccupied with survival, our aspirations have soared and today we seek
elimination rather than alleviation of poverty,” it said.

However, the resolution did not specify the new panel’s roles or if the present Five Year
Plan approach would continue. Officials said these issues will be resolved before the members to
the commission are nominated.

News of the Aayog’s set up was received with criticism from the Opposition, who called it
“fluff” and “gimmickry”. CPI(M) leader Sitaram Yechury described the new panel as the
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government’s “aniti and durniti (no policy and bad policy)”.

The Congress’” Manish Tewari said merely changing the nomenclature from Planning
Commission to Niti Aayog will achieve nothing.

“It aims, it appears, to give more powers to the north block of the finance ministry so that it
can be a final arbiter between the states and the Centre...it is against federal structure of the

country,” Tewari said.



15. NEW YEAR, NEW AVATAR
2 Jan 2015 Hindustan Times (Delhi)

Workers replace the Planning Commission’s signboard with one that reads ‘Niti Aayog
after PM Modi announced that the 65-yr-old institution would be replaced by the new NITI
(National Institution for Transforming India) Aayog.

NEW YEAR, NEW AVATAR _

b

= Workers replace the Planning Commission’s signboard with one that reads *Niti Aayog” after
PM Modi announced that the 65-yr-old institution would be replaced by the new NITI (National
Institution for Transforming India) Aayog. ARUN SHARMA/ HT PHOTO

ARUN SHARMA/ HT PHOTO



16. NITI Aayog replaces Planning Commission; PM Narendra Modi to head
new body

The Financial Express:02.01.2015
Summary

NITI Aayog will serve as a ‘Think Tank’ of the government as ‘a directional and policy dynamo’
and would provide Centre, state govts advice on key policy matters.

< a Socialist-era Planning Commission
was today replaced by a new thlnk tank NITI Aayog that will be headed by the Prime Minister.
(PTI)

Socialist-era Planning Commission was today replaced by a new think-tank, NITI Aayog, that
will be headed by the Prime Minister and will have all Chief Ministers as members in a broad-
based Governing Council to involve states in evolving national development priorities.

The inclusion of Chief Ministers and Lt. Governors in the Governing Council is a break with the
past in the structuring of NITI Aayog (National Institution for Transforming India), which Prime
Minister Narendra Modi, described as a landmark change that will foster spirit of cooperative
federalism.

The body will have a Vice Chairperson and a CEO in addition to five full-time members and two
part-time members, while four union ministers would serve as ex-officio members.

The erstwhile command economy era body set up nearly 65 years ago by late Prime Minister
Jawaharlal Nehru had a Deputy Chairman and full-time members with a member secretary, an
official, as a convener.

A PMO statement said the Centre-to-state one-way flow of policy, that was the hallmark of the
Planning Commission era, is now sought to be replaced by a genuine and continuing partnership
of states. It will put an end to “slow and tardy implementation of policy”, it said.

Noted economist Arvind Panagariya is tipped to be the first Vice-Chairman of Niti Aayog.

A Cabinet resolution setting up the new body said that Regional Councils will be formed to
address specific issues and contingencies impacting more than one state or a region.



They will comprise the Chief Ministers and Lt. Governors in the region. These will be chaired by
the Chairperson of the NITI Aayog or his nominee.

The NITI Aayog will also have experts, specialists and practitioners with relevant domain
knowledge as special invitees nominated by the Prime Minister.

The two part-time members of the new body would be from leading universities and research
organisations.

The body will serve as a ‘Think Tank’ of the government as “a directional and policy dynamo”
and would provide the governments at the Centre and in states with strategic and technical
advice on key policy matters including economic issues of national and international importance.

Commenting on the new body, Modi tweeted, “Having served as a CM (Chief Minister) in the
past, | am very much aware of the importance of actively consulting the states. NITI Aayog does
precisely that.”

“Through the NITI Aayog we wish to ensure that every individual can enjoy the fruits of
development & aspire to lead a better life (inclusive growth),” said Modi, who had in his
Independence Day speech mooted the idea of replacing the Commission with a new and more
relevant body.

The resolution invokes the words of leaders like Mahatma Gandhi, B R Ambedkar, Swami
Vivekanand and Deen Dayal Upadhyaya in the constitution of the new body.

As per the Resolution, the NITI Aayog will provide a ‘national agenda’ for the Prime Minister
and Chief Ministers to foster cooperative federalism while recognising that “strong states make a
strong nation”.

It will also interact with other national and international Think Tanks, as also with educational
and policy research institutions.

The NITI Aayog has been set up after extensive consultations across the spectrum of
stakeholders including states, domain experts and relevant institutions.

The new body has been set up by a resolution of Union Cabinet as done in case of Planning
Commission which was established on March 15, 1950.

The NITI Aayog will monitor and evaluate implementation of programmes and will seek to
progress from “food security” to ensuring actual returns that farmers get from their produce.

Its objective would also include use of technology to reduce opacity and potential for
misadventure in governance.

The PMO said that NITI Aayog aims to prepare the country to better deal with issues like
poverty alleviation, safeguarding of environmental and ecological assets, redressal of gender,



cast and economic inequalities. It will also give policy support to more than 50 million small
businesses to create jobs.

Modi in his tweet said, “A pro-people, pro-active & participative development agenda stressing
on empowerment & equality is the guiding principle behind NITI Aayog.

Through NITI Aayog, we bid farewell to a ‘one size fits all” approach towards development. The
body celebrates India’s diversity & plurality.”

The NITI Aayog, he hoped, will emerge as an active and important institution that will play a

pivotal role in India’s development journey in the years to come. It will provide key inputs on
various policy matters

17. NITI Aayog to replace Plan Panel

Mukesh Ranjan , The Asian Age: 02.01.2015

NITI Aayog to replace Plan panel (Photo: PTI)

The government on Thursday adopted a resolution to constitute the National Institution for
Transforming India (Niti) Aayog, replacing the 65-year-old Nehruvian Planning Commission,
which will serve as a policy think-tank for the Central as well as the state governments and have

Prime Minister Narendra Modi as its chairperson.


http://www.asianage.com/category/author/mukesh-ranjan
http://www.asianage.com/niti-aayog-replace-plan-panel-photo-pti-703

The move was met with strong criticism from the Opposition, which said the move is just “fluff”
and mere “gimmickry”. It also expressed apprehension that the new body will pave the way for
discrimination as “corporates will call the shots” in policy-making in the country.

The Aayog will be headed by a regular vice-chairperson with the Prime Minister being the ex-
officio chairperson. There would also be a set of full-time members and also two part-time
members and all of them are likely to be drawn from fields of different expertise. The Planning
Commission, known as a socialist-era institution, instead had a deputy chairperson.

In place of a member secretary in its previous avatar, the new body will have a chief executive
officer (CEQO) and, in addition, four Union ministers would serve as ex-officio members. The
Aayog will have a governing council, which will comprise of the chief ministers of all states and
lieutenant-governors from Union Territories (UTs) and will work towards fostering a
“cooperative federalism” to provide a “national agenda” to the Centre and states. This council
will replace the National Development Council, which used to meet under the aegis of Planning
Commission.

In place of NDC meetings, there will now be meetings of specific regional councils with chief
ministers and lieutenant-governors of UTs of a particular region as its members and such
meetings can only be convened by the Prime Minister.

The Aayog will serve as a “think-tank” of the government as “a directional and policy dynamo”
and would provide governments at the Centre and in states with strategic and technical advice on
key policy matters, including economic issues of national and international importance.

The Niti Aayog follows Mr Modi’s announcement in his Independence Day speech in August
2014 that there is a need to replace the Planning Commission with a new body keeping in view
the changed economic scenario.

The government has set up the new body through a Cabinet resolution. As per the resolution, the
Niti Aayog will provide a “national agenda” for the Prime Minister and chief ministers to foster
cooperative federalism while recognising that “strong states make a strong nation”.

It will also interact with other national and international think-tanks, as also with educational and

policy research institutions.
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‘= Move labelled just a ‘fluff’, mere ‘gimmick’

Opp. attacks govt over
Plan panel new avatar

AGE CORRESPONDENT
NEW DELHI, JAN. 1

Hitting out at the govern-
ment for its decision to
restructure the Planning
Commission and rechristen
it as “Niti Aayog”, the
Opposition on Thursday
said the move is just a
“fluff” and mere “gimmick-
ry”. They also expressed
their apprehension that the
new body will pave the way
for discrimination, as “cor-
porates will call the shots”
in policy making in the
country.

CPI(M) leader Sitaram
Yechury termed the renam-
ing of the Planning
Commission as aniti aur
durniti (no policy and bad
policy).

“If the government wants
to greet people with fluff
and not substance on the
first day of 2015, then there
is nothing more that can be
said... If the North Block or
the finance ministry has a
very short-term view of
both fiscal and monetary
objective, is going to be the
final arbiter between the
states and the Centre. It
being the stakeholder in the
process, I am afraid, is
going to discriminate

@ The United Opp.
also expressed their
apprehension that
the new body will
pave the way for
discrimination, as
‘corporates will call
the shots’ in policy
making in the nation

against the
Congress leader
Tewari said.
“After all, what was the
Planning Commission
doing? It used to plan policy.
So by changing the nomen-
clature
Commission to Niti Aayog,
what is the message this
government is trying to
send;” Mr Tewari said,
adding that Congress’ oppo-
sition to restructuring of
the Planning Commission
was based on “principles”.
“It's not a question of
fighting a war, it's a matter
of principle. The
Opposition Bharatiya
Janata Party used to go
extra lengths talking about
federalism and how the
sanctity and sacrosanct of
federalism has to be main-
tained. And now they are
going exactly the reverse,”

states,”
Manish

from Planning

the Congress leader said.

Mr Yechury said, “just a
change of nomenclature
and gimmickry does not
serve any purpose. Let us
see what the government
plans to do with it.”

The Planning
Commission, which was
established in 1950, will be
called “Niti Aayog” in its
new avatar, months after
Prime Minister Narendra
Modi announced that it will
be replaced by a new body.

Veteran CPI leader
Gurudas Dasgupta said that
dismantling of the
Planning Commission and
bringing in a new body in
its place will lead to an
unregulated economy, “It is
not a change of name. The
Planning Commission is
being abolished because
they (government) don’t
believe in planning,” he
said.

“The government would
like to have a full-market
economy (which is) totally
unregulated,” Mr Dasgupta
said adding, “if this
becomes the policy of the
government to not help
advance. the country, con-
trol inflation and create job
opportunities, it will not be
good for the country”.

> o



20. Prime minister to chair NITI Aayog; CMs to be part of it

New body to have a chief executive officer and a vice-chairperson; Opposition
parties slam move

Business Standard: January 2, 2015

The Planning Commission became history on Thursday, with the Narendra Modi government
replacing the 64-year-old body with the National Institution for Transforming India (NITI)
Aayog.

The NITI Aayog will have a governing council, comprising all chief ministers and lieutenant
governors - the PM will chair it - and will work towards fostering co-operative federalism for
providing a national agenda to the Centre and states, the government said on Thursday, in a
statement.

"Having served as a chief minister in the past, | am very much aware of the importance of
actively consulting states. NITI Aayog does precisely that. Through NITI Aayog, we bid farewell
to a 'one-size-fits-all' approach towards development. The body celebrates India's diversity and
plurality,” Prime Minister Narendra Modi tweeted.

He said the new body will foster a spirit of cooperative federalism with the sole principle of
developing a pro-people, pro-active and participative development agenda stressing on
empowerment and equality.

The Opposition was, however, not willing to buy this argument. Congress spokesperson Manish
Tewari said the new body would discriminate against states. "It being the stakeholder in the
process, | am afraid, is going to discriminate against the states,”" Tewari said.

The new body will have a chief executive officer and a vice-chairperson to be appointed by the
prime minister, in addition to four to five full-time members and two part-time members. Four
Union ministers will serve as ex-officio members.

"The names of the full-time members and the vice-chairman are expected to be announced in the
next few days," said a senior government official, who has been part of the process.
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NITI Aayogreplaces plan
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Will have all Ch|ef Mlnlsters Lt Governors on its governing council

SANJEEV SHARMA

TRIBUNE NEWS SERVICE

NEW DELHI, JANUARY 1
The Narendra Modi govern-
ment today decided to
replace the 65-year-old Plan-
ning Commission with NITI
Aayog (National Institution
for Transforming India),
which will serve as a think
tank of the government.
One of the objectives of the
new body will be to ensure
that the interests of national
security are incorporated in
economic strategy and policy.
The Prime Minister will
be the chairman of the new
body and it will have a gov-
erning council comprising
all Chief Ministers and Lt
Governors. Arvind Pana-
gariya, Professor of Eco-
nomics at Columbia Uni-
versity, is tipped to be the
first vice-chairman of the
Aayog. The vice-chairman
will be nominated by the
Prime Minister. The new
body will also have a CEO.
It will have full-time and
part-time members.

Yojana Bhavan in New Delhi housed the Planning Commission,
which has now been replaced by NIT| Ayog. MANAS RANJAN BHUI

#6Having served as a CM (Chief Minister) & .

in the past, | am very much aware of the

importance of actively consulting the

states. NITI Aayog does precisely that 99
PM Narendra Modi on Twitter

Regional Councils will be
formed to address specific
issues and contingencies
impacting more than one
state or a region. These will
be formed for a specified
tenure. The Regional Coun-
cils will be convened by the

Prime Minister and will com-
prise the Chief Ministers of
states and Lt Governors of
Union Territories in the
region. These will be chaired
by the chairperson of the
NITI Aayog or his nominee.
CONTINUED ON P11

The govt think tank
What will it do

The body will provide the
government relevant
strategic and technical
advice on key policy mat-
ters. It includes matters of
national and international
importance on the eco-
nomic front, dissemination
of best practices from
within the country as well
as from other nations, the
infusion of new policy
ideas and specific issue-
based support.

The constituents

®The Prime Minister will
be the chairman of the
new body

®The body will have a Vice-
Chairman and a CEO in
addition to five fulltime
members and two part-
time members

®The Aayog will also have
‘experts, specialists and
practitioners with relevant
domain knowledge as spe-
cial invitees nominated by
the Prime Minister
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According to a Cabinet reso-
lution, under which the NITI
Aayog has been set up, the
body will provide the gov-
ernment relevant strategic
and technical advice on key
policy matters.

This includes matters of
national and international
importance on the economic
front, dissemination of best
practices from within the
country as well as from other
nations, the infusion of new
policy ideas and specific
issue-based support.

The decision comes
months after Prime Minister

gy T

NITI Aayog replaces

Narendra Modi announced
that it will be replaced by a
new body. According to the
resolution, an important
evolutionary change from
the past will be replacing a
centre-to-state one-way flow
of policy by a genuine and
continuing partnership with
the states.

“Perhaps most important-
ly, the institution must
adhere to the tenet that
while incorporating positive
influences from the world,
no single model can be trans-
planted from outside into
the Indian scenario. We need
to find our own strategy for

plan panel

growth. The new institution
has to zero in on what will
work in and for India. It will
be a ‘Bharatiya’ approach to
development”, it said. The
new body is being proposed
after extensive consultation
across the spectrum of
stakeholders, including
inter alia state governments,
domain experts and relevant
institutions.

The Aayog will work
towards evolving a shared
vision of national develop-
ment priorities, sectors and
strategies with ‘the active
involvement of states in the
light of national objectives.

=

Hinh a2

o

-t

=~



23.. Curtain Rises on Modi NITI

Mail Today 02-01-2015

t'_\_ N A NFE | ]

ON MODINI"

SOCla"St-era PRIME MINISTERTO o Having served as aCM in
BT BSO  HEADNEWBODY > b mmymcs
[\ annlng ommission LLECT RN VRPN actively consulting the states.
» replaced by new

ﬁthinktank NITI Aayog

CMs will be on its governing NITI Aayog does me,y that.

council to evolve national
development priorities with ﬂlrough the NITI Aayog,we
the involvement of states wish to ensure that everyindi—

® It will have a vice-chairperson & VA TRIEREN TR YT |
and CEO in addition to five

full-time members and two development & aspire ’
By Mail Today Bureau in New Delhi part-time members, and four to lead a better life
Union ministers would serve

RIME Minister Narendra as ex-officio members ~ NARENDRA MODI,
Modi started the New Year on = Noted economist Arvind PRIME MINISTER

Thursday with a big bang Panagariya is tipped to be first
announcement by replacing vice-chairman ﬂ,mg‘smm:lﬂgs gﬁﬂg‘m

the 65-year-old Planning Com- :

missi with NIT ; ® The Aayog will form regional A

Institutionsfscigl'lrra'rzll;fomfingaIggxil:; Councils to address speciic issues : & mcﬂ |direc¥lv . ] gj seta tegi
g and contingencies impacting Icr:put?nto -k ggvaera*r?an s

Aayog. The new body will be headed by
the PM while all chief ministers (CMs) [l Morthanonestateoraregion : proceccby engaging citizens,

will be on its governing council to evolve # The Aayog will also have : providing egalitarian access to
national development priorities with experts, specialists and opportunity, and increasing the
" the involvement of states. practitioners with relevant use of technology

“Unlike its predecessor, NITI Aayog
will have all chief ministers and Lt.

governors on its governing council in ® The Planning Commission ] NEHR“VI A"
iaheds_pir_i(t:i of cooperative federalism,” (Yoyana Aayog) was set up by
odi said.

R . first PM Ja
The Opposition was quick to slam the ; oA R oA I.EG Acv ENDS
government voicing apprehension that ®Nehruh

the Aayog will discriminate against the n i f
states and help corporates call the ficad restiAote 10 the e o m After three Annual Plans

g:&;irrlx %%lg%mmiagﬁg-xgeaqeé TS e e el : between 1966 and 1969, the fourth
Lecl rmed aming : Five-Year Plan was started in 1969
?éfg&’i’c’;‘:ﬁg'{):g pgﬁg;)and L Five-Year Plans and six Annual : PGt st
Lol T P VIl ) (UM PMR  Plans involving fund outlaysof ~ : ™The Eighth Plan could not take
_ “After all, what was the Planning Com- over 7200 lakh crore : offin 1990 due to the fast-changing
~ mission doing? It used to plan policy, R Gebaons o i - political situation at the Centre
So, by changing the nomenclature W The first Five-Year Plan and the years 1990-91 and 1991-92
from Planning Commission to Neeti was launched in 1951 with e were treated as Annual Plans
Ayog, what is the message this govern- total outlay of little over ’ i g e S N SV SR LA e RS A
ment is trying to send?” : 22,000 crore and two =) mThe Eighth Plan was finally
In his Independence Day speech, Modi subsequent Plans were launched in 1992, The Eight
had mooted the idea of replacing the formulated till 1965 Plans stressed public
Commission with a new and more rele- R A SR A Z s L L sector growth
vant body. “Through the NITI Aayog, we ® Two successive years of L SRR e T e e s
wish tghen‘f_&ré thf'r:it evelrry mdn;igl:lal can drought, devaluation of : m Since the launch of the
folead a better life (inchusive growtt. A MEAA A 9th Plan in 1997, the
pro-people, pro-active & participative erosion of resources | emp:lasls on the
~—development agenda stressing on disrupted planning . public sector became
empowerment & equality is the guiding 3 less pronounced

principle behind NITI Aayog. Through
NITI Aayog, we bid farewell to a ‘one address specific issues and contingen- states with strategic and technical
size fits all’ approach towards develop- cies impacting more than one state ora  advice on key policy matters, including
ment. The body celebrates India’s diver- region. The body will serve as a think economic issues of national and interna.
sity & plurality,” Modi tweeted. tank of the government as a directional  tional importance, the statement added.
According to an official statement, the and policy dynamo and would provide The government has set up the new
Aayog will form regional councils to the governments at the Centre and in body through a Cabinet Resolution.
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States get bigger say in policy formulation

Niti Aayog replaces
Nehru era plan panel

KA BADARINATH
New Delhi

FAREWELL Planning Co-
mmission, welcome Niti
Aayog. The Narendra Modi
government has set up ‘Ni-
ti Aayog’ or National Insti-
wation for Transforming
India (Niti) that replaces
the 65-year-old Nehruvian

centerpiece, Planning
Commission,
The government noti-

fied on Wednesday the set-
ting up of the new body to
provide ‘direction and poli-
cy inputs’ for both central
and state governments on
‘strategic, economic and
development issues’ across
the spectrum.

Prime minister Naren-
dra Modi-led Niti Aayog will
function as a think tank
and advisory body to evolve
a ‘national development ag-
enda’ in tune with ‘chang-
ing global scenario and eco-
nomic dynamics’ within
the country and outside.

Modi said on Thursday
that Niti Aayog will “eme-
rge as an active and impor-
tant institution. It will play
an important role in devel-
opment journey of India in
vears to come”.

“A pro-people, pro-active
& participative develop-
ment agenda stressing on
empowerment & equality is
the guiding principle be-
hind Niti Aayog,” Modi
tweeted.

While all state chief
ministers and It governors
of union territories will be

THE NEW AVATAR
NOW

Niti Aayog

- (Nohonol Institution for
Transforming Indic)

i Chairperson
Prime Minister of Indic
4
Vlce-

To be appointed by PM

Governing Council
CMs of oll states & Lt Governors of Uts

RA-1
Ceogt:::i?s \v

For specified tenure

Members | Port-time members (moximum two)
| (full time) | Ex-officio members (4 from Union Cabiner)

“ CEO of the ronk of secretory

THEN

Planning Commission
Functioned under the guidance of NDC, which PM headed

= )
n Deputy T
chairman l

Cabinet minister rank )
’
Chairman

Minister of state n
for planning
Prime Minister of Indic

Minister of state rank, there were 8 during 2009-14

part of Niti's governing
council, the prime minister

Aayog’ cabinet note, said
the vice chairman would

will appoint a vice-chair-
man who will essentially be
in charge of the day-today
running of the new body.
Officials familiar with
the drafting the ‘Nit

be chief minister of a ma-
jor state though it was not
specified in the cabinet
resolution.

Tum 1o P8
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Day-to-day functioning of Nid
Avog willbe done through a chief
executive officer (CEO) appaint-
ed by prime minister, There was
o provision for CEQ in the Plan-
ning Commission,

A tesolution released by the
cabinet secretarfat provides for
appointing full time members,
{wo part-time members with ex-
pertise in specific domains and
four cabinet ministers to be co-
opted by the prime minister. The
cabinet resolution on Niti Avog
has given broad hints about dis-
banding the five-year plans tha
were formulated by the Planning
Commission and implemented
by states. [t was first announced
by Modi on the August 15 Red
fort speech.,

ointed CEQ to take care of operations at Nit Aayog

The new body also does not
have the mandate to disburse
funds o states s was done by e
Planning Commission, Instead,
states would directly interact
with finance ministry and decide
onsharing tax proceedsas per sel
formulas. Nit Aayog also propos-
esastrategic shiftin the gover-
ment’s role restricting it to ‘en-
abling legislation, policy making
and reulation’. There are sgnif-
cant point of differences between
the Niti Aavog or commission
and the earlier body, The Nit
Commission will have four
Union cabinet ministersaas ex-of
ficio members while Planning
Commission had a deputy minis
ter/minister of state

[t will have two part-time
members while the Planning
Commission had no provision for

patt-time members, While the
Nit Aayog willactasa think tank,
the Planning Commission was
miore hands-on formulating eco-
nomic plansand oversecing their
implementation. In the Nit
Commission, chief ministers of
states will have & greater role in
steering economic policy as they
will be part of the governing
council. Though Planning Com-
mission worked under the Na-
tional  Deselopment Councl
where all states chief ministers
were menbes, is role was advi-
sony and could be overruled by
the commission,

An official also said tha the
National Development Counci
(NDC) may also be disbanded to
be rcplaccd by the governing
council of Nit. The prie minis-
ter hasbeen empowered o setup

Inthe new el
chiefminitrs o
sfotes vl have 0 vitl
rolein egring
eronomi olics

|

regional councils of Niti to re-
silve specific inter-state issues
like the Cauvery waler dispute
between Tamil Nadu and Kar-
nataka or border-related prob-
lems between newly created
Andhra Pradesh and Telangana.
These regional bodics would be
task-specific and after resolution

of the issue, would stand dis-
solved. The government has in-
voked Babasaheh Ambedkar to
provide more powers to states.
The cabinet resolution quoted
Arbedkar as saving, it is “unrea-
sonable to centralise powers
whete central controland unifor-
ity s not clearly essential or is
mpracticable”,

A 13-point agenda outlined by
the Union cabinet will uide Nit
Aayog in agaressively pushing for
‘cooperative federalism’, & pet
plank of the Narendra Modi gov-
ernment, As per the agenda out-
lined, the Niti Aavog will not only
advise the centre but guide sates
to pursue their development
agendas. The new body will pro-
pose policy formulations that vl
reflect the BJP government's
thinking that strong states would

make a strong nation’, The new
body,as per the resolution, forthe
firs. time will evolve mechanisins
(o empower village-level develop-
ment planning and ‘aggegate
these at higher levels of govern-
ment’

Niti Aavog wil also vet all eco-
nomic policy and strategy from
the national securly point of
view, apart from ensuring nclu-
sive growth’. The new body, the
tesolution saic.wil pay special
attention to the sections that may
bet therisk ofnot benefiting ad-
equately” from the economic
growth story”

The new organisation has also
een assigned the task of design-
ing strategic and long-term policy
and monitor their progress and
tecomment mid-course cortec-
tive measures, The body wil also

be one-stop link for think tanks,
educational and policy research
institutions globally and back
home. Nit has been assigned the
task of creating ‘a knowledge, in-
novation and entrepreneurial
stapport system’ through collabo-
rations with- community and
global experts as well as pariners.

The neworganisation willalso
function as a platform for resol-
inginter-sector and inter-depan-
mentissues to hasten the pace of
deselopment, the resolution
added.

Apart from setting up a state-
ol-the-art resource centre and
becomingarepository of esearch
on good governance and best
practices, Niti Aayog will help
centre and states put these prac-
fices into operation,

badarineth@mydigtalfc.com
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PLAN PANEL'S

NEW AVATAR

‘NITIAAYOG' REPLACES PLANNING COMMISSION

STATESMAN NEWS SERVICE

New Delhl. 1 January

The Narendra Modi gov-
ernment today replaced
the 65-year-old Planning
Commission with a new
body called NITI(Nation-
al Institution for Transfo-
rming India) Aayog (Co-
mmission) that is mand-
ated to provide the Cen-
tral and state governments
“with relevant strategic
and technical advice
across the spectrum of
key elements of policy™.

The proposed policy
spectrum will include
“matters of national and
international import on
the economic front, dis-
semination of best prac-
tices from within the coun-
try as well as from other
nations, the infusion of
new policy ideas and spe-
cific issue-based support”,
said a statement issued by
the Cabinet Secretariat
here this evening.

The Prime Minister
will be the chairperson of
the NITI Aayog whose
Governing Council will
comprise all chief minis-
ters and Lt Governors (of
UTs) inanexerciseenvis-
aged by the Centre to
involve states in working
out and pushing the na-
tionaldevelopmentagen-
daand priorities inaspir-
it of “cooperative feder-
alism”. “The institution
will serve as ‘think tank”
of the Government-a direc-
tional and policy dynamo,”
said the Cabinet Secre-
tariat's statement.

LEGACY BODY

The Planning Commission was set up
by Nehru nearly 65 ye

=) o

ars ago
e

The panel The new Arvind

framed 12 body Pana-
five-year Plans | would have a | gariya likely
and six annual CEO, with the | to be appo-
Plans during PM as chair- inted as vice-
the period person chairperson

WHAT'S NEXT

A PMO statement said the Centre-to-state one-
way flow of policy is to be replaced by a ‘gen-
uine and continuing partnership of states’.

The establishment of
NITI Aayvog was in accor-
dance with the announce-
ment made by Mr Modi
duringhis Independence
Day speech that his gov-
ernment will scrap the
Socialist-era Planning
Commissionand replace
itwith a national body in
light of the contempo-
rary situation.

“The Centre-to-state
one-way flow of policy,
that was the hallmark of
the Planning Commis-

sionera, is now soughtto
be replaced by a genuine
and continuing partner-
ship of states,” said a sep-
aratestatement issued by
the Prime Minister's Office
(PMO) todaw.

The Modi government
maintains that this move
came after extensive con-
sultations with a range of
stakeholders, including
state governments,
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The Modi government maintained that this move
came after extensive consultations with a range of stake-
holders including state governments, domain experts and
relevant institutions.

The Opposition parties ~ including the Congress, Left
and Trinamul ~ were however not impressed, criticising
the government’s decision to abolish the Plan Panel which,
they held, had properly served the interests of the states
and the Centre so far.

The new policy body will have a Vice Chairperson and
aCEO in addition tofive full-time members and two part-
time members, while four Union ministers would serve
as its ex-officio members.

It will have experts, specialists and practitioners with
relevant domain knowledge as special invitees nominated
by the PM. It is supposed to

put an end to “slow and tardy implementation of pol-
icy”, the government claimed.

The noted economist Arvind Panagariya is likely to
be appointed by the PM as the NITI Aayog’s first Vice-
Chairman.

A Cabinet Resolution constituting the new body said
that Regional Councils will be formed to address specif-
icissues and contingencies impacting more than one state
or a region. They will comprise of the CMs and Lt. Gov-
ernors in the region. These will be chaired by the NITI
Aayog Chairman or his nominee. :

PM Modi hailed the setting up of this body in a series
of tweets, maintaining that NITI Aayog will “provide key
inputs on various policy matters” and

“will emerge as an active and important institution
that will play a pivotal role in India’s development jour-
ney in the years to come”.

Mr Modi also said, “Through NITI Aayog, we bid farewell
toa ‘onesizefits all’ approach towards development. The
body celebrates India’s diversity and plurality,” and that
a “pro-people, pro-active and participative development
agenda stressing on empowerment and equality” is the
body’s guiding principle.

“Through the NITI Aayog we wish to ensure that every
individual can enjoy the fruits of development and aspire
tolead a better life,” the PM said. “A landmark change is
the inclusion of all State CMs & LGs of UTs in the NITI
Aayog. This will foster a spirit of cooperative federalism.”

The Cabinet Resolution invokes Mahatma Gandhi, B
R Ambedkar, Swami Vivekananda and Deen Dayal Upad-
hyaya while citing their various quotes to reinforce the
rationale behind the constitution of the new policy body:.

It stated that the new body would seek to evolve a “shared
vision of national development priorities, sectors and strate-
gies with the active involvement of states” and would thus
provide a “national agenda” for the PM and the CMs

to work on collectively.

The NITI Aayog would also monitor and evaluate imple-
mentation of various programmes and would promote a
transparent regime based on technology besides ensur-
ing an equitable and inclusive scheme of things.

The Opposition, however, criticised the Modi dispen-
sation’s move, calling it mere “fluff and gimmickry”.

Wondering whether the move was merely a “change
of nomenclature”, the Opposition leaders also alleged that
this might just set the stage for corporates and big pri-
vate players to “call the shots” in framing and execution

of major policies. -
-_— e _— _/
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Left parties slam Centre
for renaming Plan panel

STATESMAN NEWS SERVICE
Kolkata, 1 January

The CPI and CPI-M today
expressed serious doubt
about the NITI Aayog, which
replaces Planning Com-
mission that functioned as
a vital tool for the nation’s
policy thinktanks for 65
years, at the instance of the
Prime Minister.

“‘What is the necessity of
renaming Planning Com-
mission?"” asked senior CPI
leader Gurudas Dasgupta.

MrDasguptaalleged that
the BJP government was out
to dissolve the Planning
Commission “as it is more
interested in giving impor-
tance to market economy, but
that will create hurdles in
the national economic devel-
opment". Doubting if just
renaming the Planning Com-

mission would at all make
the policy thinktank more
effective, CPIleader felt that
such a move would be detri-
mental to the country's over-
all development.

CPI-M politburo mem-
ber Sitaram Yechury, MP
(Rajya Sabha), said : “What
does NITI mean ? It does not
mean policy; of course. Does
it mean ethics. No idea”.

CPI-M central committee
member Md Selim, MP, said
no meaningful purpose
would be served by just
renaming planning com-
mission. Alleging that the
BJP government had decid-
ed todissolve the planning
commission “to dilute the
planning process"”, he said
the government should have
given more teeth to the
National Development Coun-
cil instead.
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Business Line

‘Jan Dhan: enrolees over 60
short-changed on life cover

Rule framed after many
had joined; death
claims rejected

KR SRIVATS e
New Dot January |
ARuPay card under the Jan Dhan
scheme may not be enough for
nominees to get the death bene-
fit of 230,000 when an account
holder passes away. Some nomi-
nees found this out recently, 1o
their surprise.

Gowramma (name changed),
from Karnataka, passed away re-
cently. State Bank of Mysore,
where she is a Jan Dhan account
holder, rejected the nominee's
claim for the death benefit of
30,000 as the deceased was
above 60 years of age.

According to the Finance Min-
istry approved norms for life cov-
er under the Jan Dhan scheme,
the eligibility for risk cover ceas-
25 when a person tumns 60.

These guidelines were framed
long after the launch of the
scheme and many e e
had enrolled forjllilld:lrr':ewm
it was launched by Prime Minis-
(ter Narendra Modi in late Au-

ABill on Consumer Protection Act 9

gust. Under the current norms,
the account holder will have to
exit the life insurance scheme
the day he or she turns 60.

State Bank of Mysore has ill
date received four cases each
claiming death benefit of
¥30,000 under the scheme.

Of them, two claims were re-
jected straightaway as the de-
ceased were aged above 60,
sources in the bank said.

The claims for the other two
cases are 'being processed
though the bank is not clear as to
which LIC office the claim papers
have to be sent for final
settlement.

Confusion over claims
Public sector banks are in a state
of confusion on the issue of
handling claims. Even accident
insurance claims are reaching
the doorsteps of these banks.
Although the banks have ill
date issued 8.4 crore RuPay cards
for over 10 crore Jan Dhan ac-
counts, they do not want to foot
the death benefit bill for the life
cover. They are only keen on hav-
ing a foolproof mechanism to
pass on the claims to Life Insur-

ance Corporation. Both LIC and
the public sector banks are yet to
firm up a seamless mechanism
for claims settlement under the
life cover promised under
scheme.

Meeting held

On Wednesday, representatives
of the Finance Ministry, Indian
Banks' Assoclation and public
sector banks held a meeting to
discuss the nittygritty of claims
settlerment for the 30,000
death benefit promised under
the scheme,

There is a need to map LIC
branches with those of the
banks so that claims could be
processed seamlessly, said the
chief executive of a public sector
bank.

Currently, banks are not fully
aware about how to take the
process forwaed in case nomi-
nees come up with claims.

Indications are that the nomi-
nees will now be asked to fur-
nish an affidavit confirming that
the deceased was the head of the
family or that hefshe was an
earning member of the family,

and in the age group of 18-59, /
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‘may be passed in Budget session

L

PRESS TRUST OF INDIA
Union Consumer Affairs Min-
Ister Ram Vilas Paswan said
on Thursday his ministry has
almaost finalised the amend-
ments to the Consumer Pro-
tection Act and the Bill is like-
Iy to be passed during the
upcoming Budget session.

“We are already working on
the amendments to be
brought in the Consumer Pro-
tectlon Act and taking sug-
gestlons from the stakehold-
ers,” Paswan told reporters
after visiting the office of Cen-
tral Warehous Corpora-
tion at [NPT hemms

“The draft Bill is almost
ready. We hope to bring it in
the Cabinet within this

'\mwuh and the Bill may be

To ensure speedy,
inexpensive and simple
dispensation of justice
for consumers, the
Centre has decided to
set up a Natlonal
Consumer Protection
Authority,

passed during the Budget ses. -

sion," he said.

The minister said that mis-
selling advertisement and e
commerce will come under
the amended Act, which aims
to give more power to the

sive and simple dispensation
of justice for consumers, the
Centre has also decided to set

up a National Consumer Pro-
tection Authority [NCPA)
The NCPA will have execu-

tive and enforcement powers

to redress consumer grievanc:
es and to take penal action
against defaulting compa-
nies, he said,

Simpler forums

“We are also planning to make
consumer forums more sim-
ple so that one does not need
a lawyer for presenting the
case. We are also looking at
speedy disposal of cases,” Pas-
wan added.

The Minister said the Cen-
[re wanits (o create a Common
National Market that will help
contain prices in case mon-
soon wrecks havoc in some
parts of the country
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‘Govttofocus on10-12 state&
tokick-start MakeInIndia

Best practices followed in states with strong industfies to be repltcated in otr'ﬂli

HAYANIMA BASUY
New Delhi, 1 January

In an effort to kick start its
flagship campaign Make in
India, the has
decided to on 10 to 12
states, initially, based on their
industrial growth.

-The best practices fol-
lowed in these states will then
be in other states.

Although the idea is to

ters of these states. These
declisions were taken during
the national workshop on the
Make in India held earlier this
week. During the one-day
workshop 18 sessions were
held in which 25 ministries

and all states participated.
“India needs action than

THE PLAN OF
ACTION

more and more policles.

Every minlstry, every single
state has been asked to inte-
grate and address the funda-

focus on all states to turn  mental concerns instead of
India into a glob- always  secking
al manufacturing The Centre has put

hub, the depart- on the states the

ment of industri- onus to improve

al policy and pro-  all the parameters

motion (DIPP), that are laid out in

the nodal agency  the World Bank's

to carry out the “Ease of Doing are to be created
campaign, has Business” report  then they have to
selected a hand- be created in the

ful of states that have a
sound industrial backbone
such as Maharashtra, Tamil
Nadu, Karnataka, Gujarat,
Andhra Pradesh, Telangana
and others.

The Centre has put on
them the onus to improve all
the parameters that are laid
out in the World Bank's “Ease
of Doing Business” report. To
begin with, these states have
been asked to improve their
business environment -in
terms of ease of doing busi-
ness and de-licensing
‘and within spe-
‘cific timelines, according to

officials.

DIPP has already handed a
‘mmmmm

states. “We have identified
25 sectors in the Make In
India, states have the free-
dom to choose which one
they want to strengthen.
They have to converge and
get going now.”

The list has been prepared
by global consultancy firm
KEPMG with stipulated time
limits based on which these
states have to take action on
issues such as starting a busi-
ness, land practices, registra-
tion of business and electric-

ity supply among others.
The Centre, once satisfied

are not industrially sound to
follow their model and adopt

measures accordingly, Their
performance will be analysed
across all the 25 verticals that
have been identified as part
of the campaign.

Besides, measures taken
by these states in each param-
eter will also be closely mon-
itored by the Centre such as in
land acquisition, construc-
tion permits, property regis-
tration, tax payment, single
window, standardization of
documents and water and
sewerage connection.

The DIPP recently under- ment
took a study on 10 state-level
best practices, which wiil be
documented for a nationwide

in Odisha, filing of

in Andhra Pradesh, w;

acquisition  process of

Hmmmdnnﬁm%,

of property documents in
among others.

“It is a good step if the gov-
hghlmlnlmmt

lsmtjustntllﬂ. If states

to grow economically,

its youth then they have T
mute an enabling nm'lm {

place” del
the of Indian

Industry (CIT) president.
V4




Hindu i p
stan T mesm: b seirl

Pagc:m}oﬂ

Petrol, diesel excise duty up,
will fuel highway expansion

" DRIVE ON No change in retail prices,
oil companies to absorb F2/litre hike

/

: = %2 per litre hike in excise
HT Correspondent _ diesel will remain duty on petrol, diesel
® mesihndesimencom allover India despite additional ® Pump prices unchanged
1 excise duty of 22 per litre from as ulﬂrmlﬁﬁmm
NEW DELHI: The government midnight tod ay,” petroleum  The hike - third since
Thursday raised excise dutieson  minister Dharmendra Pradhan . November - will kick
petrol and diesel by ¥2alitreto  tweeted Thursday, _ in today
fund its ambitious plan to build The decision to open up a = Wil generate 210,000cr
an additional 15,000 km of high-  special fund tap came barely in revenue annually
ways over the next three years.  a week after highways minis-
The duty hike on the trans-  ter Nitin Gadkari and finance
port fuels — the third since minister Arun Jaitley discussed
November — would come into financing measures to fast-track
effect January 2, and yield an  road construction, vital to add-
annual revenue of about TO000  ing jobs and raising incomes,
crore, sources said, solurces sald, —_— e
Pump prices, however, will The proposal to raise duty for
remain unchanged with oil funding the highways was also tnvthe road sector would also spur
companies deciding to absorb  discussed during the ministers’ ecanomic activity and employ-
the hike. With global crude  December 24 meeting. :‘;:“t Eeneration, arising from
prices at a five-year low, Indian The Modi government aims highway construction, an
oll companies are placed com-  to build 30km of highways every . official said. L
fortably The duty hike hasbeen  day — three times the previous ﬁm‘-“'dnim tﬂ?"ﬂdt']fmmw
set off against the cut in rates  UPA government's target that it research firm Crisil, the construc-
that followed a drop in world  had failed to achieve, ton sector wis the most labour-
oil prices. CONTINUED ON PAGE & wmmm
“Retail price of petrol and » DEC CAR SALES UP, P13 SCtons, requiring
\i' | 12 peoglle to produce R10 lakh of
real output.
“Given the low skill level of the

”f’etml, diesel...

Stung by muted response from
private developers and looming
questions over effectiveness of
the much-touted public private
parinership (FPP) model, plans
are now afoot to move to a fully
povernment-funded EPC (engi-
neering procurement contract)
model, a road ministry official
told HT,

According tothe road ministry
an additional R1.76 lakh crore -
nesirly siox times the anmual budget
of rural job guarantee scheme
MNREGA — will be required over
the next three years to budld 15,000
km of highways,

& Allocation of these resources

workforce currently engaged in
agriculture, growth in construc.
tiom can help accommodate labour
migration,” Crisil has said in a
research rport.

“Also, given the value chain
and localised namire of economic
activity in the sector, construc-
tion generally offers significant
spin-off benefits in terms of job
creation and impetus to the local
economy,” the report said.

Currently, funds collected
through a cess of R2 per litre of
funel go for development of nation-
al highways,

The fuel cess was first intro-
duced to fund highways during
former NDA regime led by prime
minister Atal Bihari Vajpayes,
It was then that the National
Highways Development Project
—one of the largest government
initiatives to date to expand and
upgrade the capacity of the coun-
try’s shambolic road network—
was launched.

Al present, projects worth 3128
lakh crore are languishing for
either want of funds or failure to
getvarious regulntory clearances,
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Clauses on land return, action
against officials diluted

MITIN SETHI
New Deltil, 1 January

he National Democratic
Alliance (NDA) government's
land ordinance, approved by
the President on Wednesday, has
madhe several amendments to the orlg-

ﬂﬂwhhmm
af the Bill are important but did not
artract enough attentlon when the
ordinance was approved by the
Cabinet.

In the original 2013 law, if com-
pensation had not been paid for over
five years to landowners or the land
hiad not been taken over by the gov-
emment within five years, the owners
had the right to claim the land back.
The NDA government has amendad
this. Now, if the possession of land has
been taken by the government agency
within five years, this retrospective
clause would not apply as long as the
government agency acquiring the
land had deposited the compensation
account in courts or any account
maintained for the purpose,

A recent Supreme Court order had
clarified that this period of five years
for triggering the retrospective clause
included any period where the land

It has now said if the acquisition
proceadings were held up because of
any stay or injunctions by any courts,
then that period of lifigation would
not count towands calculating the five-
year period.

The NDA government has also
done away with the strict provisions
that required action being taken
against government officials for flling -
foul of the law. The 2013 law provided

IN SAFE ZONE

Infrastructure and social infrastructure which would be exempt
from the need for consent and sodial lmpnctmt,inducﬁng

mmmmm-

*Roads and bridges
*Ports

channels, embankments, str.}
® Storm water drainage system

® Inland waterways 'Tﬂlmmnunlmﬂnn
fixed network . ;
Social and commercial
infrastructure
®Three-star or higher
*0il pipelines | hotels on periphery of-
® Diligas/LNG storage facilities 1 million=plus cities
®Gas pipelines * Common infrastructure for
| Industrial parks, 5EZs, tourism
*Solid fodha - :S:EL::. agricultural
*Water supply pipelines * Fertilisers
-
MU URMSORNLIants .. - | opossc st ettt
oty | *Terminal markets
dlspusalsystm *S5oil testing laboratories
® Irrigation {dams, . ®(Cold chains
Sowsrce: Ministry of Finance notification dated Maich T, 2ond,
that where an offence had been com-  due diligence.
mitted by any departmentof thegov- ~ But this provision of the law has
ermment, the head of the department  been replaced. The new one says no
would be deemed to be guilty. The court can take cognisance of any crime
official can escapedfhe can prove the  committed by officials under the land
offence was committed without his  acquisition Act, without the prior
‘knowledge and he had exercised all approval of the state concerned ot the

central government. This is the stock
provislon in most other laws concern-
ing actions of government officials,
The 2013 land Act had tried to hold
government officers responsible for
their actions, but this has now been
done away with. And the government
has reverted to providing the typical
safety latch maintained under other

amended the original law. If the gov-
ernment has fixed a time period for
the setting up of a project and the land
remained unused for this entire peri-
od, the land need not be returned to
the original owner, even Ifsuch project
periods are longer than five years.

On the day the Cabinet had cleared
the amendments, the government
had announced other big-ticket
changes, including keeping infra-
structure and social infrastructure
profects out of the ambit of social
impact assessment and the need for
consent from land owners. These
projects included those in the privae-
public-partnership mode. The list of
the category of projects that fall with-
in the government’s definition of
“infrastructure” and “social infra-
structure™ are listed in the table with
this story. It is an exhaustive list that
includes high-end hotels, hospitals,
ports, special economic zones,
tourism facilities, cold chains, fertilis-
er factorles, ports, roads, alrports and
urban public transport.
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Centre proposes 15,000-MW
solar capamty by ’19 in3 phases

m Scheme
proposed to
be executed
by NTPC

Sumit Jha
NewDelhi, Jan 1

N a bid toachieve the tar-
Iﬂet of Z2-gigawatt solar
capacity by 2022 under
the national solar mission,
the ministry of new and re-
newableenergy (MNRE)has
proposed toset up 15,000 MW
of grid-connected solar ca-
pacity in three tranches,
with thefirst trancheof 3,000
MW likely to entail total in-
vestment of over 18,000
crore from the developers.
The first tranche is ex-
pected to be completed_by
2017. The second and third
tranches of 5,000 MW and
7,000 MW, respectively, will
be implemented by 2019. The
proposed capacity addition
is mearly five times the cur-
rent solar power capacity in
the country Out of the 3,000
MW capacity in the first
tranche, first 1,000 MW ca-
pacity will be set up in
Andhra Pradesh on land al-
ready identified by the state
government,
Thescheme is proposed to
beexecuted by NTPC that in-
cludes preparation of de-
tailed e-bidding guidelines.
As per the proposal, the de-

velopers will submit bids
quoting a fixed levelised tar-
iff for a period of 25 years.
Theywillthen commit tosell
power from their plants to
NTPC through its power
trading arm NTPC Vidyut
Vyapar Nigam (NVVN) at
thequoted tarifT.

In the first tranche, the
proposal is to bundle 1,500
MW of unallocated thermal
power from NTPC with 3,000
MW of solar power to be pur-
chased by (NVVN) from the
bidders who agree to pro-
duce and supply solar power
at the lowest rate (not ex-
ceading current SERC rate
for such power). NVVN will
then sell the bundled power
to the interested state utili-
ties under long-term power
purchase agreement.

“The rate charged to the
buyers will be weighted aver-
age tariff of the solar and
thermal components

(bundling ratioof 2:1), plusa
tradingmarginof Tpaiseper
unit, which is expected to be
attractive to utilities,” a gov-
ernment official told FE.

The tariff for thermal
power component will be as
per rates fixed by the Central
Electricity Regulatory Au-
thority (CERC) for power
from the respective thermal
power plants from which
power is to be allotted.

Asfor 12,000 MW of capac-
ity envisioned under tranche
2 and 3, implementation
mechanism will be decided
based on the experienced
gathered from the execution
of tranche 1. The other two
tranches could require gov-
ernment support in the form
of low-cost longtenure
loans, the proposal said,

The proposal prepared by
MNRE has also envisaged
that a portion of capacity to
be cleveloped be based on the

domestically manufactured
solar cells as well as modules
and that such capacity be giv-
eén certain incentives over
others. The department of
economic affairs has shot
down the suggestion saying
“the proposal of domestic
content requirement in the
bid process iscertainly going
to cause complications and
lead to economic distortion.
Hence, the DEA should not
support this suggestion.”

NVVN will act as the
sponsoring authority in
charge of evaluating bids
and issuing letters of intent.
Further, it will also be en-
trusted with monitoringand
commissioningof plants, in-
cluding reporting of perfor-
mance during the tenure of -
PPAs. The land for the pro-
jects will be provided on
lease or ownership basis al-
lowing developers to raise
loans if required.
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*I hrect bé;neﬁt transf- er scheme

launched, to cover 676 districts

e

New Delhi, Jan 1: On the New
Year day, the government un-
veiled world's largest direct sub-
sldy roll out scheme — Direct
Benefit Transfer for LPG con-
sumer (DBTL) — across all the
676 districts in the country cov-
ering 15.3 domestic cooking gas
consumers. The scheme is
aimed at an efficient subsidy de-
livery mechanism to the target-
ed consumer curbing leakages,

“Asmartdelivery mechanism
will reach the people of India.
The consumers will get hassle-
freeserviceandat thesametime,
government would save on sub-
sidies,” petroleum minister
DharmendraPradhan told FE.

The Narendra Modi-led gov-
ernment has relaunched DETL
In5ddistrictssince November 15,
Theschemehasbeenextended to
the entire country by January 1.

How will it work: a con-
sumer'saccount would becredit-
edwith 1568asone-timeadvance,
while he books his first refill
starting January 1, Postthe one
time advance, every time a refill

s delivered the subsidy amount

- will be eredited to the bank ac-
eount linked with LPG connec-
tion. The mechanism would be
similar to consumers of Indane,
Bharat Gasor HP Gas.

For instance, in the national
capital, after the one-time ad-
vance of 1568, consumer's ac-
count would be credited with an-
other 123591 (which changes
every month)forevery domestic
refill delivered. He will have to

reduction

Aiming for subsic

u DETL unveiled in all 676 districts in

India, largest direct subsidy scheme
globally

u Scheme to cover 17.3 crore domestic

LPG users across all states

= 30-35 mn domestic LPG refills are

delivered everyday by 10C, HPCL & BPCL °

T590 crore has been credited to

. consumers' bink accounts

u Consumers to get ¥568 as ane-time

advance in their bank accounts

m Subsidy to be credited into bank
“account as soon as refill is delivered

shell out another 417/ cylinder
from his pocket and pay 3652.91
to the cylinder delivery person.
This will be valid for 12 sub-
sidised refill quota for every con-
sumer. The consumers need o
register bank account with deal-
er, Aadhar is not mandatory.

In the pilot scheme rolled out
in 54 districts since November
15, oil marketing companies —
10C, HPCL and BPCL — have
credited 500 crore to con-
sumers’ accounts till December
29, 2014. Every day, nearly 30-35
million domestic refills are be-
ingdelivered across the country
This takes the total count of do-
mestic cylinders delivered in a
year to about 100 crore. Nearly
99.67% of total domestic con-
sumers are within the sub-
sidised limitof 12 refillsevery fi-
nancial vear,

Pradhan said that the pilot
scheme has covered nearly 37-

of domestic LPG consumers.
The Mminister, however, refused
to divulge on how much subsidy
government targets to save with
DBTL. "This (savings in sub-
sldy) will come out once DBTL
rolls out across the country,” he
told FE inan interview.

The industry watchers are of
the view that the government
aims at annual savings of

" 210,000-1Z,000 crore in the sub-

sidy on cooking fuel when the

DBTL scheme s rolled out

across India. The subsidy on do-
mestic cooking gas was 146,458
crore (shared between govern-
ment and upstream companies)
out of total losses on subsidised
petroleum products {(under-re-
covery)at 1139, 868 crorein FY14.
This is likely to be reduced to the
tune of 128,000 crore for domes-
tic LPG in FY15, while total un-
der-recovery is expected to be

around 386,000 crore. :
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Making Things Simpler A committee of secretaries had proposed to the Cabinet that oil ministry see if
the newly-approved pricing mechanism should apply to exploration contracts that predated Nelp

OilMin Plans Extending Gas Price
Formula to Exempted Blocks Too

mmumw com
New Delhi: The Cabinet has asked

'I‘hnh'muhha,snppuudamuNw
vember 1 to several nomination

The CCEA d the policy
on October 18, 2014

Price is .
iy
- Prices fluctuate with global
benchmarks
Rate amﬂ
DIL-nomi
and CEM

every six manths | Where

10 ONGC and
s

ber 18, the formula based on the rec-
ommendations of a committee aof

- secretaries (CoS)

aligned prevailing
domestic rates with global bench-
marks, including gas from Reliance
mdusu'iw-orparatadmmﬂalda
Atthetime, the Cabinet had said: “As
suggested by the committee (of secre-
_ taries), the possibility of applying
modified approach to all PSCs, which

but
of the for-

provide for arm's length pricing,

do not provide for

would be examined separately”

The committes had proposed to the
Cabinet that the oll ministry could
see whether the pricing mechanism
should apply to exploration con
mthnumudﬂdp.amuﬂ
on thats now being taken up.

government, arajan

Gujarat Narmada Valley Fertiliz-
mmmmnmhmmm
gas from its Rajasthan
ported on August 24, Cairn has found
significant quantities of gas in the
block and is developing
munl’ﬂlmm z
Cairn's gas fields are to pro-
duceat least about 7 standard
cubic metres per day (mmsemd) of
gas, which is more than half the cur-
rent :mput from KG-D6 block. A

Calrn spokesman did not offer any

nism in January 2014, not an-
nounce the rate after the Election
Comm vetoed s move be-
cause were imminent.
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ISRO'sMOM
completes 100
daystoday

CHENNAIL, JANUARY 1
India's first interplanetary
mission MOM will complete
100 day=s around Mars tomor-
row afler it entered the Red
Planet’s orbit in mb

The Mars Orbiter
on Novernber 5, 2013 onboard
ISRO's PSLV C25 from Sri-
harikota entered the Martian
orbit on September 24, 2014
after a nine-month odyssey,
making India the first coun-
try in the world to succeed in
in the maiden attempt itself.

Since then, the spacecraft
has been sending data,
including pictures of the
terrain of the Red planet to
Indian Space Research
Organisation (ISRO), which
dre being received at Ban-
galore and being sent to the
Space Application Centre
and Physical Research Lab-
oratory, both located at
Ahmedabad for analysis.

“Though the design of
Mangalvaan is for a year i.e.
next September, it will con-
tinue to orbit around Mars

" depending on the fuel left,”
a senior ISRO official said.

The orbiter captured the
coma of comet ‘Siding
Spring’ with a colour cam-
era on board for over 40
minutes as it made an
appearance near the Red
planet on October 19,

The 1,350-kg craft has also
taken pictures of one of the
two Martian moons — Pho-
bos, while it was travelling

* west to east over Mars in its
\bpi.‘almhﬂ.—m
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SUCCESSOR TO PLANNING COMMISSION

NITI Aayog is new policy body
PM Maodi to head panel that will give strategic advice

durniti, says

Puja Mehra

NEW DELHI: On New Year's Day,
the Modi government set up
NITI Aayog (National Institu-
tion for Transforming India)
in place of the Planning Com-
mission. The Prime Minister

will head the new institution

tasked with the rale of formu-
lating policies and direction
for the government. [ts gov-
erning council will comprise
the Chief Ministers and the
Lieutenant Governors of
Union Territories,

The Prime Minister will ap-
point the Aayog's Vice-Chair-
person and Chief Executive
Officer. Asian Development
Bank's former Chiel Econo-
mist Arvind Panagariya is
tipped to be the first
Vice-Chairperson.

The government plans to
adopt a “Bharatiya” approach
to development, says the res-
olution of the Union Cabinet
for setting up the Aayog India
needs an administration par-
adigm in which the govern-
ment is an enabler rather than
a provider of first and last re-

sort, it says.

The will recommend
a agenda, including
strategic and technical advice
on elements of policy and eco-
nomic matters. [t will also de-
velop mechanisms  for
village-level plans and aggre-
gate these progressively at
higher levels of government,
-

THINK TANK 2.0

s4a

Asian Development

Bank’s former Chief

Panagartyaie e
5

to be the first

Vice-Chairperson

The institutions of govern-
ance and policy have to adapt
to new challenges and must
be built on the founding prin-
ciples of the Constitution, the
resolution says. On the plan-
ning process, it says that there
is a need to separate the proc-
ess from the strategy of
governance,

Transforming India, it fur-
ther says, will involve changes
of two types — consequences
of market forces and those
that would be planned. “The
maturing of our institutions
and polity also entails a di-
minished role for centralised

- which itselfl needs
£ bo redefined”

A state-of-the-art resource
centre for good governance
practices is also proposed.

The Planning Commission
was set up in March 1950
through a Cabinet Resolution,
which the Modi government
scrapped in August 2014,

I8 BHARATIVA MODEL'
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‘Bharatiya’ governance model unveiled .

Special Correspondent

NEW DELHI: The Modi Govern-
ment on Thursday unveiled
its ‘Bharatiya’ governance
model in the resolution for

setting up the NITI (National ©

Institution for Transforming
India) Aayog.

The resolution, approved
by the Cabinet, reaffirms that
India is a diverse country
with distinct languages, faiths
and cultural 1
“This diversity has enriched
the totality of the Indian ex-
perience,” the resolution
SAYE,
Politically too, India has
embraced a greater measure
of pluralism which has re-
shaped the federal consensus,
it says. “States do not want to
be mere appendages of the
Centre... They seck a decisive
say in determining the archi-
tecture of economic growth
and development.”

India no longer seeks the
alleviation of poverty, states
the resolution, but rather its
elimination. "Poverty elimi-

lrultinn remaing one of the

¥ 1 s pe T

A view of the Planning Commission building in
New Delhi. = PHOTO: SHANKER CHAKRAVARTY

most important metrics by
which alone we should mea-
SUre OUr sUCCess as a nation,”

The essence of effective
governance is defined to in-
clude pro-people agenda, citi-
zens’ participation, all-round
women empowerment,
equality of opportunity to the
youth and transparency. In-
clusiveness with special at-
tention to the socially and
cconomically disadvantaged
sections and minorities is al-
80 included in the scheme of

effective governance.

Enabling legislation

The role of Government as
a player in the industrial and
service sectors is proposed to
be reduced. “Instead, Gow-
ermnment has to focus on en-
abling legislation, policy
making and regulation.”

India’s middle class, in-
cluding the neo-middle class,

8 unique in terms of its size

and purchasing power, says
the resolution., “Our contin-

uing challenge is to ensure
that this economically vi-
brant group remains engaged
and its potential is fully
realised.”

The resolution also says
that the Non-Resident Indian
community spread across
mare than 200 countries is a
significant geo-economic and
geo-political strength. “Fo-
ture national policies must
incorporate this strength in
order to broaden their partic-
ipation in the new India be-
yond just their financial
support,”

Urbanisation has to be
viewed as an opportunity to
use modern technology to
create a wholesome and se-
cure habitat while reaping the
economic benefits that it of-
fers, states the resolution.

Policy-making must focus
on providing necessary sup-
port to the more than 50 mil-
lion small businesses, which
are a major source of employ-
ment creation, in terms of
skill and knowledge upgrades
and access to financial capital
and relévant technology.
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MOdl ends Nehru-era Plan anel

HEW DELHI, JAN. 1

With the Prime Minister
Narendra Modi unveiling
Niti Aayvog on Thursday,
the curtain finally came
down on the 65-vear-old
Planning Commission,
which had brought out 12
five-year-plans during its
existence. Set up by
India’s first Prime
Minister Jawaharlal
Nehru, the Planning
Commission in the begin-
ning oversaw six annual
plans, while it worked out
fund outlays of over £200
lakh crove in its lifetime.
The Planning
Commission was set up by
a simple government res-
olution on March 15, 1950.
Despite being criticised in
various quarters for step-

mission’ to a fiscal
decentralisation
instrument to an
official think-tank

ping in domains ear-
marked for state govern-
ments, the plan panel

withstood many political
and economic upheavals,
Seen by many as a Soviet

era relic, the plan panel
has been replaced by Niti
Aayog, which has been set
up through a Cabinet
decision, which invoked
words of leaders like
Mahatma Gandhi, B.R.
Ambedkar, Swami

Vivekanand and Deen
Dayal Upadhvaya.
[ncidema.l]ﬂ. Mr Modi
duri.ng is first
Independence Day s h
had first informed the
people of his intent to
replace  the Planning
Commission with a new
body consisting of repre-
sentatives of the states,
The address, however, will
remain the same, as the
sprawling Yojna Bhavan
will house the Niti Aayvog.
The new body comes up
with a CEQ, while Prime
Minister will be the chair-
person. The Planning
Commission during its
e oA 1o 5 e
8 ] toa
powerful “control com-
mission” to a fiscal decen-
tralisation instrument to
an official think-tank.

Hl:mre“rr the 2014
Sabha elections l'ﬂ'lll]ts
changed the fortune of
the Planning
Commission. The then
deputy chairman, Montek
Singh Ahluwalia, and
other members put in 3
their papers immediately
after the people's verdict
came. And then followed a
consultation process seek-
ing suggestions on the
structure and role af the

new body

Incidentally, Nehru him-
self is said to have faced
resistance to the idea of
setting up of the Planning
Commission, but it went
on to become a or plat-
form for suc | gov-
ernments to formulate
and push forward eco-
nomic policies and other
development plans.
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NITI Aayog replaces Plan
panel, PM to head body

m Noted economist Arvind Panagariya tipped to be its first vice-chairman

New Delhi,Janl

THE 65-year-old Planning
Commission was on
Thursday replaced by a
new body, NITI Aayog, that will
be headed by the Prime Minis-
ter, while all chief ministers
will be on its governing council
to evolve national development
priorities with the involvement
of states.

Transforming India), will have
all chief ministers and Lt. gover-
norson its Governing Council in
the spirit of cooperative federal-
{sm, Prime Minister Narendra
Muodi said on the new body

“Having served asa CM (chief
mrinister) in the past, | am very
muchawareof the importanceof
actively consulting thestates NI-
Tl Aayog does precisely that,”
tweeted Modi, who had in his In-
dependence Day speech mooted
the idea of replacing the Com-
mlﬁmwﬂhamundmmeml
evantbody

“Through the NTTI Aayog we
wishtoensurethatevery individ-

viee-chalrman of

ual can enjoy the fruits of devel-
opment & aspire to lead a better
life(inclusive growth),” he said.
The body will have a viee-
chairpersonand CEQinaddition
tofivefull-timemembersand two
part-time members, while four
union ministers would serve as
ex-officiomembers.
Moted economist Arvind
Panagariya is tipped to be first
the Niti

Mo in histweetsaid, "A pro-
peaple, pro-active & participa-
tivedevelopment agenda stress-
ingmempummmt&aqmug
is the guiding principle

Having served as a
CM in the past, | am
very much aware of
the importance of
actively consulting
the states. NITI Aayog
does precisely that.

HARENDRA MODI,
Prime Minister

NITI Aavog. Through NITI
Aayog, we bid farewell to a ‘one
stze fits all' approach towards
development. The body cele-
brates India's diversity &
plurality”

The NITI Aayog, he hoped,
will emerge as an active and im-
portant institution that will
play a pivotal role in India's de-
velopment journey in the vears
to come. It will provide key in-
putson various policy matters,

* According to a statement, the
new body will form regional
councilstoaddressspecific issues
and contingencies impacting
mﬂmm«'m

The reglonal councils will
comprisethe CMs and Lt gover-
nors in the region. These will be
chaired by the chairperson of
the NITI Aayog or hisnominee,

The NITI Aayog will also

tees nominated by the Prime
Minister.

new body through a Cabinet Res-
olution, wherein it has invoked
words of leaders like Mahatma
Gandhi, B R Ambedkar, Swami
Vivekanand and Deen Duarl.'l
um
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PRIME MINISTER
NARENDRA MODI
TWEETS

w KTl Aayog will
emerge a5 an ative
&important
institution that will
play a pivotal robe in
India's development
Journey in the years
to come

= HITI Aayog has been
formed after a wide
range of consultation
with the varous
stakehobders
induding the Chief
Ministers

® & landmark change is
the inclusion of all
State (Ms & L-Gs of
UTs in the NITI Aayog.
This will foster a
spirit of cooperative
federalism

® Having served a5 2
(M in the past, | am
wery much aware of
the importance of
actively consulting
the states. NI Aayog
dives precisely that

= Through NITI Aayog,
we bid farewell to a
‘ane-size-fits-all’
approach towards
development. The
body celebrates
india‘s diversity &
plurality

® A pro-people, pro-
active and
participative
development agenda
stressing on
empowerment and
equality is the
guiding principle
behind KIT Axyog

# Through the KM
Axyog we wish to
ensure that every
individual can enjoy
the fruits of
development &
aspire o lead a
better life

u Through the NIT
Aayog we wish to
ensure that every
individual can enjoy
the fruits of
development &
aspire 1o lead a
better life

Prime minister to ch
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air NITI

Aayog; CMs to be part of it

New body to have a chief executive officer and a vice-chairperson; Opposition parties slam move

B REPORTER
N i, | Janusary

he Manning
Commission becaime
I history on Thursday,

with the Narendra Modi gov
ernment replacing the 64 -year-
ald body with the National
Instinution for Transforming
Incdia (NITT) Aayog.

The NITI Aayog will have a
poverning council, comprising
all chief ministers and lew
enuant govermiors — The PAM will
chair it — and will work
tomands fostering co-operative
lederalism for providing a
national agenda to the Centre
andd stares, the governiment sald
on Thursday, in & statement.

“Having served as o chiel
mikndster in the past. [ am very
much pware of the importance
of actively consulting states
IIT1 Asvog does precisely that
Through NITI Aayog. we bid
farewell 10 a ‘one-size-fits-all
approach towards develop-
menl. The body celchrates
Inidia's diversity and plurality,”
Prime Minister Narendra Modi
Tweeted,

He suicd the rew body will
loster a spirit of cooperat|ve
federnlism with the sole prin
clple of developing a pro-ped
Fll..c_ pro-active and participa
tive development agenda
siressing on cmpowerment
and equaliry.

The Opposition was, how-
ever, not willing to buy this
ArgUmEnt. Congress
apokesperson Manish Tewar
sabd the new body would dis-
criminate against states, "I
being the stakehalder In the
proCEss, 1 amm afraid, is going to
discriminate  against  the
states,” Tewari said

The new body will have a
chigl executive officer and &
vice-chairperson to be appoint
ed by the prime minkster, in

FROM THE HISTORY

THE COMMISSION - THEN AND NOW

While the central allocation to states will be done by the finance ministry, the

niew structure may also signal the end of the five-year or annual plans.
A comparison between NIT Aayog and the last Mlanning Commission of india:

Planning (ommission

HITI Aayog

(halrperscn Prime minlster

H:E':halrp-ersun‘ T b appointed by

the PM

Governing Council: Chief ministers ([Ms)
and lieutenant governars (L-63)

Regional coundils: To be set up to
address specificissues for specified
tenures; to comprise (Ms and L-Gs

Part-time members: Experts from
relevant institutions in ex-afficio
capacity (maximum two, an 4 rotational

bmﬂ

En-uﬂ‘u:m members: Union ministers to
be nominated by the PM {maximum &)

(ED: To be appointed by the PM in the

Chalrpersen: Prime minister

Deputy Chairman: Hnminatéd by ﬁH;

to have Cabinet rank

Hational Development r.‘.uunul{nm:]
Created by an order of Mlanning

Commission, which calls the coundil;

rank of secretary fof a fled tenure

Secretariat: As deemed necessary

Special invitees: Experts, specialists and
practitioners with relevant domain
knowledge: nominated by PM

acdclition to four to fee full-time
members and vwo par-time
members, Four LUnkos minis
ters will serve as ex-officio
mernbers,

*The mames ol the full=thme
members and the vice-chali
man are expected to be
announced in the next few
davs,” zaid a senior govern
ment official, who has beven
part of the process

The Planning Commuission
had a depuiry chairperson
instead, Besides, there will be

BOOK

while expens amnd = !
oo various felds will be spe
clally invited by the prime min
ister,

The Aayog will serve ai a
think-tank fior the governmaeni
andl will provide suggestions
tog the ecomomy, Including the
privale sector. The instituthon
will create a knowledge. inno
vation and entreprencurial
support system through a ool
laborative community of
national and international

has (Ms and -G and is responsible for
framing five-year Plans

Eight full=time members: Usually
subject expert; appointed as minister
of state; also people from outside
government

10 Cabinet ministers, including
Planning Minister

Member secretany! Secretary

Planning Commission of india

fawrtes Hannig (ammiiion & i

experis, practitioners and oth
e [ariners

In wall also offer a platform
for resclution of inter-sectoral
and inter-departmental ssues
1o weceberate the implementas
tlon of the country’s develop
ment agenda

The new body will also
focws om technology upgrada
tion and capacity building for
implementation of pro
ramimes and initiatives

The Aayog follows Modi's
ANMOUNCCMIEnt in his

Quotes from eminent persons wene Interspersed in the Cabinet note that replaced the Manning Coamimission

MAHATMA GANDHI “Constant

development is the law of life, and

a man who abways tries o

maintain his dogmas in onder 1o
appear consistent drives himsell

into a false position.”

B R AMBEDKAR It is unreasonable

¢ to centralise powers where central
control and uniformity i not
dearly essential or is

impracticable.”

TIRUMALLUVAR, THE POET-SAGE
i “Nothing is more dreadfully
' painful than poverty”, and

“gripping poverty robs a man of
the lofty nobility of his descent.”

. SANKAR DEV “To see every being as |

Independence Day speech that
there was a need for replacing
the Planning Commission with
a new body in the changed eco-
nomic Scenano.

The government has st up
the Aavog through a Cablnet
resolution. The Planning
Commission was also sel up
through a government resoli-
thom, in 1950,

Providing the raticnale for
setting up the Aayog, the
Cabinet resolution sakd the
people had great expectations
four progress and improvement
in governance through thelr
participation. This requined
Institutional reforms in gover
nance and dynamic policy
shifts that could seed and nur-
ture large-scale change, i sakd,
“The destiny of our country,
from the time we achieved
Independence, is now on a
higher trajectory.” it sald.

The two part-time members
will be from leading universi
s and research onganisations
but the number of full-time
members has not yel been
specified.

According to the resolution,
the Amyog will provide a
natlonal agenda for the prime
minister and chief ministers to
loster cooperative federaliam
while recognizing thal “strong
stales make a strong nathon”,

The Asyog has been sot up
after intensive consultations
with stakeholders, including
states, domain experts and
institutions. It will provdide crit
jcal directional and strategle
inputs Into the governance
process by engaging citizens,
providing “egalitarinn access
o oppormunity”, and by
incrensing the use of technolo
v, the statement sabd.

Being the incubator of ideas
for effective governance woulkd
be the core mission of NIT]
Aayog, it added

! idea, Make that one idea your life
1 = think it, dream of it, live on that
idea. Let the brain, muscles,

equivalent to one's own soul is the © nenves, every part of body, be
. supreme means (of attaining  full of that idea and just ey
| deliverance).” | every other idea alone, This s the

* SWAMI VIVENANANDA “Take up one

' way to sucoess.”
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"With Niti Aayog, states get'
a seat at Modji’s roundtable

Centre Embraces NATIONAL DEVELOPMENT COUNCIL NOW DEFUNCT

Consultative
Policy-Making

Mahendra Singh
@timesgroup.com

New Delhi: The government
on Thursday replaced the 65
year-old Planning Commis-
glon — arelic of the Socialist
era—withaNiti AayogorNa-
tional Institution for Trans-
forming India, marking a ma-
Jjor shift in policy making by
invalving states.

Tobe headed by PM Naren-
dra Modi, the new body will
havea governing council com-
prising CMs of all states and

CED

» 7-8 full time members |ikely
besides 2 part-time members
from leading universities

* PM to head Niti Aayog,
appoint vice-chairman,

| > Will have governing council
of CMs, heads of UTs. Regional
council to tackle Issues related
to more than one state,/region

* Focus will be on cooperative

Lt Governors of Union Terri-
tories and will work towards
fostering “co-operative feder-
alism™ for providing a “na-
tional agenda” to the Centre
and states. The membership
of states has rendered the Na-

tional Development Council,
a body of CMs that approves
five-year Plans, defunct.
Thenew body, which would
remain at its predecessor’s ad-
dress in Lutvens' Delhi, will
have a viee-chairperson and

* Panel will serve as govt think
tank on key policy Issues

* Will maintain resource
centre on good governance
and best practices

» Experts have been debating
the future of the Planning
Commission and feel it has
long outlived its utility and its
policies do not reflect
the changing times

CEQ to be appointed by the
PM. Columbia University pro-
fessor Arvind Panagariya was
under consideration for vice-
chairperson, sounces said.

»No one size fits all, P8 4

PM: End of one-size-fits-all approach

» Continued from P1

he Niti Aavog, which
] I Iwmsenreasapnllw
think tank for the cen-
tral and state governments,
will have 7-8 full-time mem-
bers and two part-time mem-
bers, while four Union minis-
ters would serve as ex-officio
members. The two part-time
members would be from lead-
ing universities and research
organizations; the number of
fulltime members has not
been specified as vet.
Experts, specialists and
practitioners with relevant
domain knowledge would al-
so be part of Niti Aayog as
“special invitees nominated
by the PM". Modi, who an-
nounced the dismantling of
Planning Commission in his
maiden Independence Day
spoeech last yearn, hailed the re-
placement in a serles of
tweets, saying the inclusion
of CMsand LGs will “foster a
spirit of cooperative federal-
ism”. “Through Niti Aayog,

E’Klﬁ!m_l“!

HOW IT HAPPENED

|uu;m" i
scrapping of Planning
Commission

Aug 15 | PM announces
Planning Commission will

be abolished

| DecT | CMs interact with

PM Narendra Modi to work
out contours of the new entity

we bid farewell to a ‘one size
fits all' approach towards de-
velopment. The body cele-
brates India’s diversity and
plurality,” Modi tweeted.

The scrapping of the Plan-
ning Commission addresses
the long-held view that the
body, which was conceivedata
timewhenthe Centre wassup-
posed to occupy “command-
ing heights of economy™, had
outlived its relovance becanse
of diminished roleof thestate
and the emergence of the pri-
vate sector and also due to the

focl of economic activities
shifting to states.

Beginning with former
Prime Minister Rajiv Gand-
hi's dismissing the body as a
“bunch of jokers™, the Com-
mission’s utility had been in-
creasingly called into ques
tion, with state povernments
protesting against their limit-
ed role in the planning process
despite Congress’s protests
against what it has called the
assaulton Nehruvian policies.

The Modi government fio-
cused on the lament of the

statesand an important evolu-
tionary change from the past
will replace a centre-to-state
one-way flow of policy by a
penuine and continuing part-
nership with the states, The
declared intent to empower
states has played well as non-
NDA chief ministers have al-
so supported the dissolution
of Planning Commission.
Significantly Modi and
the official statement also
stressed that the Nitl Aayog
will pay special attention to
the poor who have not bene-
fited from development proc-
e85, “A pro-people, pro-active
and participatory develop-
mentagenda stressing on em-
powerment and equality is
the guiding principle behind
Niti Aayog”, Modi said in one
of his tweets. It also sald that
the new institution “has to
provide at the Centre and
state levels with relevant
strategic and technical ad-
vice™ on key policy issnes.
For thefull report, log on
fo wreerte. fimesafindio. com
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NITI Aayog replaces

-

\

| Planmng Comm1ssu)n

Hew Dl sy 1

Narendra Modi's “NITI Aayog’,
| ‘the body which replaces the
| *fojana Aayog' (Planning Com-

mission), will have a three-

tiered structure headed by the

Prime Minister. NITI stands for

National Institutions for Trans-

forming India.

The Centre on Thursday is-
sued a resolution highlighting
| 13 objectives for the new body,
| with the focus on providing a

nannnalagmda'
The body will have a Govern-
ing Council comprising State

Chl:f Ministers and Lt Gover-

specific issues and contingen-
cles Impacting more than one
State or a region, There will also
be a fulltime organisational
framework headed by the PM.
The three layers will be formed
for a specified tenure.
However, Opposition parties
griticised the decision to estab-
lish NITI Aayog, calling it gim-
mickry. They said the new body
cannot fulfil the Centre's prom-
ise of “cooperative federalism”
and feared that States would be
discriminated against in the
new set-up. Regional parties
urged the Centre to ensure that
the new.panel had members

specifically for States.
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Full story onp4

Modi’s NITI Aayogwillhave
a three-layer structure

Regional councils get
arole, States will

tured support initiatives and
mechanisms with the States on a

Planning Commission NITI Aayog o continuous  basis, recognising
have representation * Top down approachfor  * Formulate National Development that strong States make a strong
planning Strategy in a integrated market nation, _
'::m e ~ economy In a cruclal departure from its
L usary :"s—mim’mm"' » Evolve National Developmen Strategy earlier avatar, the new will
Narendra Modi's NITI Aayog’, the goals and strategies hmmusm:s adopt a ‘Bottom .
body which replaces Yojana - aCenwral » Partnershipwith the State where decisions will be taken at
Aayog’ (Planning Commission), quulmmlnmnlli’ tiution Governments to promote the local level and then endorsed
will have a threetier structure without State - co-operative federalism at the Central level. This is also re-
T Cone on Thuradey e, - —EEsavoms cu e i, it et
entre on Thu 58 " - e ich says, “To develop mecha-
a resolution highlighting 13- E'ﬂ’g:?u:;;:‘“ S mmgﬂmth and  Mismstoformulate credible plans
point objectives for the new body impediments. They will also be able to 2¢ the village level and aggregate
with fog.ls on providing ‘national approach the new instieution for these progressively at higher lev-
agenda’, KITI stands for National consultancy and capacity building els of Government.”
Anstitutions for Transforming In* ., iocation of Central » States willalor theirplans tosut Jhe_NRion Wil 2cvye, 4
dia. Rter thelr faails imiter than 40 ‘Think Tank' of the Government - -a
The body will have a GECuSiite Fage p directional and
. G"“‘éﬁ in Budget Estimate for Centrally Sponsored Schemes. Greates policy
Coundil comprising State 2014-15. flexibility for States-specificneedsin  the resolution said. It will provide
Ministers and Lt. Governors of 59% (44% under Centrally each scheme., - the Centre and States with rele-
Union Territories, Regional Coun- sponsored Schemes and : . vant strategic and technical ad-
cils to address specific issues and 15% under block grants) : vice across the spectrum of key
contingencies impacting more flows to States elements of policy, This includes

t]utn one State or a region, and
ad:?anmmal frame-
by the Prime Minis-
ter. Ihe three layers will be
formed for a specified tenure.
However, the Opposition crit-
cised the decision to establish NI-
1 Aayog calling it a gimmickry
They said the new body cannot
fulfil Centre's promise of “cooper-
ative federalism” and they feared
that States will be discriminated
by the new set-up. Regional par-
ties urged the Centre to ensure
that the new panel will have
members specifically for States.

According to an official release,
the Prime Minister, in the new
body, will be assisted by a Vice-
Chairperson and full-time mem-
bers. There will be two part-time
members who will be selected
from leading universities, re-
search organisations and other
relevant institutions in an ex-offi-
clo capacity Part-time members
will be appointed on a rotational
basis. Four Union Ministers will
be ex-officic members. There will
also be a Chief Executive Officer

(CEO) with a fixed-tenure and in-

the rank of Secretary to the Gov-
emment of [ndia.

The Regional Councils will be
chaired by the Chairperson of the
NITI Aayog, the Prime Minister, or
his nominee, Both General and
Regional councils will have ex-
perts, specialists and practitio-
ners with relevant domain knowl-
edge as  special
nominated by the Prime Minister.

NITI Aayog aims to foster coop-

erative federalism through struc-

invitees

matters of national and interna-
tional import on the economic
front, dissemination of best prac-
tices from within the country as
well as from other nations, the in-
fusion of new policy ideas and
specific issue-based support.

The Cabinet in its meeting on
August 13 approved the repeal of
the Cabinet Resolution dared
March 15, 1950 through which the
Manning Commission was set up.

The Cabinet also authorised the
Prime Minister to finalise the con-
tours of the New Instisution to re-

place the Planning Commission. 4




The Tribune

Date:

NITI Aayog replaces plan
panel; PM to be chairman

Will have all Chief Ministers, Lt Governnrs on |ts governmg council

SANJEEV SHARMA
TRIBUNE 5 PWS SERVICE
NEW DELHI, JANUARY 1
The Narendra Modi govern-
ment today decided fto
replace the 65-year-old Plan-
ning Commission with NITI
Aayog (National Institution
for Transforming India),
which will serve as a think
tank of the government.
One of the objectives of the
new body will be to ensure
that the interests of national
security are incorporated in
economic strategy and policy.
The Prime Minister will
be the chairman of the new
body and it will have a gov-
erning council comprising
all Chief Ministers and Lt
Governors. Arvind Pana-
gariya, Professor of Fco-
nomiecs at Columbia Uni-
versity, is tipped to be the
first vice-chairman of the
Aayog. The vice-chairman
will be nominated by the
Prime Minister The new
body will also have a CEQ.
It will have full-time and
part-time members.

Yojana Bhavan in New Delhi housed the Planning Commission,
which has now been replaced by NIT] Ayog. MANAS RANIAN BHUI

#8Having served as a CM (Chief
in the past, | am very much aware of the
importance of actively consulting the

states. NIT Aayog does precisely that %

Regional Councils will be
formed to address specific
issues and contlingencies
impacting more than one
state or a region, These will
be formed for a specified
tenure. The Regional Coun-
cils will be convened by the

==

Prime Minister and will com-
prise the Chief Ministers of
states and Lt Governors of
Union Territories in  the
region, These will be chaired
by the chairperson of the
NITI Aayog or his nominee.
CONTINUED O P11

The govt think tank
What will it do

The body will provide the
government relevant
strategic and technical
advice on key policy mat-
ters. It includes matters of
national and international
importance on the eco-
nomic front, dissemination
of best practices from
within the country as well
as from other nations, the
infusion of new policy
ideas and specific issue-
based support.

| The constituents

®The Prime Minister will
be the chairman of the
new body

®The body will have a Vice-
Chairman and a CEQ in
addition to five fulktime
members and two part-
time members

BThe Aayog will also have
experts, specialists and
practitioners with relevant
domain knowledge as spe-
cial invitees nominated by
the Prime Minister y,

NITI Aayog replaces plan panel
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According to a Cabinet reso-
lution, under which the NITI
Aayog has been set up, the
body will provide the gov-
ernment relevant strategic
and technical advice on key
policy matters.

This includes matters of
national and international
importance on the £CONOMIC
front, dissemination of best
practices from within the
eountry as well as from other
nations, the infusion of new
policy ideas and specific
issue-based support.

The decision comes
months after Prime Minister

Narendra Modi announced
that it will be replaced by a
new body. According to the
resolution, an important
evolutionary change from
the past will be replacing a
centre-to-state one-way flow
of policy by a genuine and
contlinuing partnership with
the states.

“Perhaps most important-
ly, the institution must
adhere to the tenet that
while incorporating positive
influences from the world,
no single model can be trans-
planted from outside into
the Indian scenario. We need
to find our own strategy for

growth. The new institution
has to zero in on what wall
work in and for India. It will
be a ‘Bharatiya' approach to
development”, it said. The
new body is being proposed
after extensive consultation
across the spectrum of
stakeholders, including
inter alia slate governments,
domain experts and relevant
institutions.

The Aayog will work
towards evolving a shared
vision of national develop-
ment priorities, sectors and
strategies with the active
involvement of states in the
light of national objectives. y.
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PLAN PANEL

NEWAVATAR

‘NITIAAYOG’ REPLACES PLANNING COMMISSION

New Delhi, 1 January

The Narendra Modi gov-

ernment today replaced the
65-year-old Planning Come

- mission with a new body

called NITI(National Insti-
tution for Transforming

- India) Aayog(Commission)

that is mandated toprovide

- povernments atthecentral

andstate levels with relevant
strategic and technical ad-
vice across the spectrumof
key elements of policy™.
The proposed policy
spectrom will inchode “msat-
ters of national and inter-
national import on theeco-
nomic front, dissemina-
tion of best practices from
within the country as well
as from other nations, the
infusion of new policy

the NITI Aayog whose Gov-

~erning Couneil will com.

priseof all chief ministers
and Lt Governorsof UTs)

inan exercise envisaged by

Anyog)will serveas ‘think
tank' of the Government-
adirectional and policy dy-
namo,” said the Cabinet
Secretariat’s statement.
“In the context of pover-
nance structures, the
Ehanaﬂd requirements of

by Nehru nearly

T
The Planning Commission was set up
65 yvears ago

&

| WHATSNEXT !

The panel The new | All state

framed 12 body CMs
five-year Plans | would have a | would be
and six annual | CED, with the | members of
Plans during PM as chair- | the govern-
the period persaon

ing body

one-way flow of policy is to be replaced by a
mﬁﬂnﬁﬂnﬂpﬁmmpnfﬂm

o conniry point tothe need
for settingupan institution
that serves as a think tank
of thegovernment.... Thein-
stitution has to be able to
respond to the changing
and more integrated world
that India is partof,” theof-
ficial statement said,

The establishment of
NITI Aayog was inaccord-
ance with the announce-
ment made by the PM Modi
during his Independence
Day speech that his govern-
ment will scrap the Social-
ist-era Planning Commis-
sion and replace it with a

national body in lightof the
contemporary situation.

"The Centre-to-state one-
way fow of policy, that
was the hallmark of the
Planning Commissionera,
is now sought to be re-
placed by agemuine and con-
tinuing partnership of
states,” said a separate
statement issued by the
PO today "NITT Aayog will
seek toprovide acritical di-
rectional and strategic in-
put into the development
process,”

B rome o emee s
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Plan panel... ,

CONTINUED FROM PAGE 1

. The Modi government maintained that this move
came after extensive consultations with a range of stake-
holders including state governments, domain experts and
relevant institutions.

The Opposition parties ~ including the Congress, Left
and Trinamul ~ were however not impressed, criticising
the government's decision to abolish the Plan Panel which,
they held, had properly served the interests of the states
and the Centire so far.

The new policy body will have a Vice Chairperson and
a CEO in addition to five full-time members and two part-
time members, while four Union ministers would serve
as its ex-officio members,

1t will have experts, specialists and practitioners with
relevant domain knowledge as special invitees nominated |
by the PM. It is supposed to

put an end to “slow and tardy implementation of pol-
icy”, the government claimed.

The noted economist Arvind Panagariva is likely to |
be appointed by the PM as the NITI Aayog’s first Vice-
Chairman.

A Cabinet Resolution constituting the new body said
that Regional Councils will be formed to address specif-
ic issues and contingencies impacting more than one state
or a region, They will comprise of the CMs and Lt. Gov- |
ernors in the region. These will be chaired by the NITI |
Aayog Chairman or his nominee.

PM Modi hailed the setting up of this body in a series |
of tweets, maintaining that NIT1 Aayog will “provide key |
inputs on various policy matters” and [

“will emerge as an active and important institution |
that will play a pivetal role in India’s development jour- |
ney in the years to come™, |

Mr Maodi also said, “Through NI'T1 Aayog, we bid farewell |
toa ‘one size fits all’ approach towards development. The |
body celebrates India’s diversity and plurality.” and that
a “pro-people, pro-active and participative development
agenda stressing on empowerment and equality” is the
body’'s guiding principle.

“Through the NITI Aayog we wish to ensure that every
individual can enjoy the fruits of development and aspire |
to lead a better life,” the PM said. “A landmark change is
the inclusion of all State CMs & LGs of UTs in the NITI |
Aayog. This will foster a spirit of cooperative federalism.” |

The Cabinet Resolution invokes Mahatma Gandhi, B
R Ambedkar, Swami Vivekananda and Deen Dayal Upad-
hyaya while citing their various guotes to reinforce the
rationale behind the constitution of the new policy body.

It stated that the new body would seek to evolve a “shared
vision of national development priorities, sectors and strate-
gies with the active involvement of states” and would thus
provide a “national agenda" for the PM and the CMs

to work on collectively.

The NITI Aayog would also monitor and evaluate imple-
mentation of various programmes and would promote a
transparent regime based on technology besides ensur-
ing an equitable and inclusive scheme of things.

The Opposition, however, criticised the Modi dispen-
sation's move, calling it mere “fluff and gimmickry™.

Wondering whether the move was merely a “change
of nomenclature”, the Opposition leaders also alleged that
this might just set the stage for corporates and big pri-
vate players to “call the shots” in framing and execution

wof major policies.
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Planning Commission

gives way to Niti Aayog
HT Correspondent Day speech, where

[ e —

NEW DELHI: In its first major
decislon of the year, the gov-
errment said on Thursday the
Nitl (National Institution for

! India) Aayog will
replace the 65 vear-old Planning
Commission, marking the end
of the Nehruvian institution
thet pleneered India s five:year
planned developinesi approach,

The move comes neardy four

Independence
hier had announced the plan panel
would give way to a new body in
syne with contemporary chal-
shunning the “one size
fits all" approach. :
As first reported by HT, the
Pﬂrﬂlhldthuhﬂrmdﬂl

 Planning Commission gives

“Having served as a CM (chief
minister) in the past, I am very
much aware of the importance
of actively consulting the states,
Niti Aayog does precisely that,”
tweeted Modi

“Through the Niti Azyog we
wish toensure that every individ-
sl can enjoy the fruits of develog-
ment & aspire to lead a better lifp
(inclusive growth), " the PM wrote
on the microblogging site.

The primary job of the new
body - described as a think tank

officer;, inaddition to four cabinet

is among the front runners, and
several other posts will be filled
up in the next few days.

The governing council will
replace the National Development

Ing that it will create knowledge
support through a community
of national and international
experts. For that, it will have
domain experts as special imiters,
The resolution said the
Planning Commission was no
longer relevant as it was set
up when India was an under-
developed economy and is now
emerging as one of the largest in
thie werdd,
“From being preoccupied with
survival, our aspirations have
soared and today we seek elimi-
nathon rather than alleviation of
poverty” it said
However, the resolution did
not specify the new panel’s
roles ar if the present Five Year
Plan approach would continue,
Officials said these issues will be

way to Niti Aayog

resolved before the members to
the commission are nominated,

Newsof the Aayog's set up was
received with criticism from the
Oppasition, who called it “fufl™

The: Congress' Mandsh Tewsari
sald merely changing the
nomenclature from Planning
Commission to Niti Aayog will
achieve nothing.

“It aims, it appears, to give
mare powers to the north block
of the finance ministry so that it
can be a final arbiter between the
states and the Centre. . it s against
federal structure of the country”
Tewari said.
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I We bid farewell to a ‘one size fits all’ approach towards development: Modi

NITI Aayog to replace Plan Panel

ENS ECONOMIC BUREAU
NEW DELHL JANUARY 1

HE government on
Thursday an-
nounced that the
Planning Commis-
sion had been revamped and
rechristened as the NITI (Na-
tional Institution for Trans-
forming India) Aayog, with a
multi-ticred structure includ-
ing a governing council that
comprises the chief ministers
of all states and lieutenant gov-
ernors of union territories.

Tor be chaired by Prime
Minister Narendra Modi, the
revamped institution will serve
as a government “think tank™
with the mandate to provide
strategic and technical advice
on issues of “national and in-
ternational importance” (o the
Centre and states,

*Havingserved asa CM in
the past, | am very much aware
of the importance of actively
consulting the states. NITI
Aayog does precisely that,”
tweeted Modi, who had in his
Independence Day speech
mooted the idea of replacing
the Planning Commission,
which was set up in 1950 and
seen as avestige of the socialist

PLANNING COMMISSION

hum-mmmdydwmuy

STRUCTURE
Headed by PM, with a politician ~ PM, with a governing coundil of
aemumlﬂ.;d&pm chair- chief ministers, regional council
man and Union minister in on specificissues, experts as
charge nfplannlng special invitees.
Full-time members were ex- Full-time office to include PM as
perts in various areas and at- chairperson, a vice chalrperson,
tached offices such as UIDAI, CED, full-time members, 2 part-
National Institute of Labour time members, 4 union minis-
Economics and Development. ters as ex-officio members.
FUNCTIONS
Formulate and review five-year  Develop a "national agenda”
plantargetand goals, adviseon  and foster cooperative federal-
spedﬂ:issues. ism between Centre and states,
Deddemulnmlm and Provide snategk andtechnical
Plan expenditure. advice on key issues.
era. Healsoheldconsultations  state one-way flow of policy,
with state governmentsonDe-  that was the hallmark of the
cember 7 on this issue, Planning Commission era, is

“A pro-people, proactive
& participative development
agenda stressing on empower-
ment & equality is the guiding
principle behind NITI Aavog...
Through NITI Aayog, we bid
farewell to a ‘one size fits all’
approach towards develop-
ment. The body celebrates In-
dia’s diversity & plurality,” he
tweeted.

The Prime Minister's Of-
fice said that the centre-to-

now sought to be replaced by a
genuine and continuing part-
nership of states,

The NITT Aayog, set upby
aresolution of the Union Cab-
inet, will have a multi-ticred
structure, with the PM as the
chairperson, a governing coun-
cil comprising the chief minis-
tersof all states and liculenant
governors of union territories,
regional councils to be set up
on region and state specific is-

sues, and expens and special-
ists as the PM’sspecial invitees.

“The regional councils will
be convened by the Prime
Minister andwill comprise the
chief ministers of all the states
and lieutenant governors of
union territories in the region.
These will be chaired by the
chairperson of the NITI Aayog
of his nomince,” said an offi-
cial statement.

In addition, the full-time
organisation framework of the
NITI Aayog will comprise the
PM as its chairperson, who
will appoint a CEO and vice-
chairperson. It will also have
some full-time members and
two part-time members, while
four union ministerswill serve
as ex-officio members.

While the two part-time
members will be from leading
universities and research or-
ganisations, the number of full-
time members has not been
specified as yet. Sources said
the names of the members are
likely tobe announced over the
next few days.

While the Planning Com-
mission was primarily respon-
sible for deciding on plan
spending of the Centre and al-
location to state governments,

the NITT Aayog will provide a
“national agenda framework
for the Prime Minister and the
chief ministers™ after evolving
“a shared vision of national
development priorities, sec-
tors and strategies with the ac-
tive involvement of states™,

Invoking the words of na-
tional and spiritual leaders
including Mahatma Gandhi,
Swami Vivekananda and BR
Ambedkar, the government
said the new agency will also
“foster cooperative federal-
ism through structured sup-
port initiatives and mecha-
nisms with states™ as well as
develop mechanisms to for-
mulate credible plans at the
village level.

The revamp however, did
not go well with Opposition
parties who said it was mere
“fluff" and “gimmickry”, “If
the government wants to greet
people with fluff and not sub-
stance on the first day of 2015,
then there is nothing more that
can be said...,” said Congress
spokesperson Manish Tewari,

CPI(M) leader Sitaram
Yechury termed the renaming
of the Planning Commission
as “aniti and durniti” (no pol-

Wﬂndhﬂdpﬂhw) |
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“% Move labelled just a ‘fluff’, mere ‘gimmick’

Opp. attacks govt over
Plan panel new avatar

AGE CORRESPONDENT
NEW DELHI, JAN. 1

Hitting out at the govern-
ment for its declsion to
restructure the Planning
Commission and rechristen
it as. “Niti Aayog”, the
Opposition on Thursday
said the move is just a
“fluff” and mere “gimmick-
rv”. They also expressed
their apprehension that the
new body will pave the way
for discrimination, as “cor-
porates will call the shots”
in policy making in the
country.

CPI(M) leader Sitaram
Yechury termed the renam-
ing of the Planning
Commission as aniti aur
durniti (no policy and bad
policy).

“If the government wants
to greet people with fluff
and not substance on the
first day of 2015, then there
is nothing more that can be
said... If the North Block or
the finance ministry has a
very short-term view of
both fiscal and monetary
objective, is going to be the
final arbiter between the
states and the Centre. It
being the stakeholder in the
process, | am afraid, is
going to discriminate

® The United Opp.
also expressed their
apprehension that
the new body will:
pave the way for
discrimination, as
‘corporates will call
the shots’ in policy
making in the nation

against the states,”
Congress leader Manish
Tewari said.

“After all, what was the
Planning Commission
doing? It used to plan policy
So by changing the nomen-
clature from Planning
Commission to Niti Aayog,
what is the message this
government is trying to
send,” Mr Tewari said,
adding that Congress’ oppo-
sition to restructuring of
the Planning Commission
was based on “principles”.

“It's not a question of
fighting a war, it's a matter
of principle. The
Opposition Bharatiya
Janata Party used to go
extra lengths talking about
federalism and how the
sanctity and sacrosanct of
federalism has to be main-
tained. And now they are
going exactly the reverse,”

the Congressdeader said.

Mr Yechury said, “just a
change of nomenclature
and gimmickry does not
serve any purpose. Let us
see what the government
plans to do with it.”

The Planning
Commission, which was
established in 1950, will be
called “Niti Aayog" in its
new avatar, months after
Prime Minister Narendra
Maodi announced that it will
be replaced by a new hndsz

Veteran CP1 leader
Gurudas Dasgupta said that
dismantling of the
Planning Commission and
bringing in a new body in
its place will lead to an
unregulated economy "It 1s
not a change of name. The
Planning Commission is
being abolished because
they (government) don't
believe in planning,” he
said.

“The government would
like to have a full-market
economy (which is) totally
unregulated,” Mr Dasguﬁm
said adding, *if this
becomes the policy of the
government to mot help
atdvance the country, con-
trol inflation and create job
apportunities, it will not be
good for the country”™,
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Renaming of Plan panel due to
‘anti-Nehruvianism’: Congress

m NEWS SEIWIL'L
NEW DI:LH],JANLARY 1

THE rechristening of the Plan-
ning Commission by the NDA
government on Thursday met
with the expected opposition
from the Congress.

The party said “anti-
Nehruvianism™ and “anti-
Congressism" were behind the
government’s decision 1o re-
name the Planning Commis-
sion as “NITI Aayog™,

The party's chief ministers
have already objected to re-
placing the Planning Commis-
sion al a meeting chaired by

/Govt to introduce all bills in Lok Sabha |

Prime Minister Narendra
Modi last month.

“Mere change of name fr-
om Yojana Aayog to NITT is
not objectionable if it is coupl-
ed with real reform. Other-
wise, it will be purely cosmetic
like earlier naming ceremon-
ies,” Congress spokesperson

Abhishek Manu Singhvi said.
He said the Congress would
have supported constructive
reform of the Planning Com-
mission,

But the “alteration of
identity and basic structure”,
he said, is being done because
of anti-Nehruvianism and
anti-Congressism.”

Former union minister
Manish Tewari too hit out at
the government. “It is not a
questionof fighting awar. ltisa
matter of principle. The oppo-
sition BJP used to go to extra
lengths talking about federal-
ism and how the sanctity of fed-

eralism has to be maintained.
And now they are going exactly
the reverse way,” he said.

“If the government wants
to greet people with fuff and
not substance on the first day of
2015, then there is nothing mo-
re that can be said. If the North
Block or the Finance Ministry
have a very short-term view of
both fiscal and monetary ob-
jective (and) is going to be the
final arbiter between the states
and the Centre... It being the
stake holder in the process, 1
am afraid, is going to discrimi-
nate against the states,”
he said,

evs sconowe ey [ EEEL
NEWDELHIJANUARY | gy col il left pendingin
X the Rajya Sabha for maore than six
WITH Rajya Sabha proceed-  monthe, the govemment hasthe

ings facing a standstill in the
last few days of the Winter Ses-
sion, the government is con-
sidering a plan tointroduce all
bills in Lok Sabha, where it en-
joys absolute majority, to en-
sure their timely passage by
Parliament.

“Once the bill is passed by
the Lok Sabha, it can not re-
main pending in the Rajya
Sabha for more than six

hmnnths," said a person famil-

option of calling a joint session

iar with the development,
adding that in such a case
there is a provision in the Con-
stitution tocall a joint session
of Parliament (o get the bill
passed, if any bill has been ap-
proved by one House but ei-
ther defeated or held back for
sixmonths by the other.

The government could
also use the same strategy for

the recently promulgated Or-
dinances, by introducing all
hills . to convert the Ordi- |
nances into Acts first in the
Lok Sabha, “This is one op-
tion. A joint session can be
called at least once a year
where key legislations can be
passed,” said the person.
Since adjournment of the |
Parliament last month, the gov-
ernment has also promulgated
ordinances on easing land ac-
quisition norms, coal mine auc- |
tion, e-rickshaw, modification
of arbitration laws and regular-
isation of colonies in Delhi,
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ist of

candidates for Assembly polls

Jatin Anand

NEW DELHI: The Delhi Con-

gress rang in the New Year

on Thursday by declaring a

list of 24 candidates for the
| upeoming Assembly
| elections.

Apart from nine former
MLAs, including latest en-
trant to the party’s Delhi
unit Shoaib Ighal, the list in-
cludes the names of leaders
| who contested the previous

Assembly elections, but
came in second and two for-
mer presidents of the Delhi
Pradesh Congress Commit-
tee (DPCC).

Three-time former Delhi
Chief Minister Sheila Diksh-
it, who lost to Aam Aadmi
Party's Arvind Kejriwal,
does not figure in the list,
However, according to a se-
nior leader, she will play a
major part in the party's
campaign behind the scenes,

“The pattern on which the
list of candidates was decid-
ed is based on considera-
tions of popularity,
development work initiated
by them, as well as the candi-
dates’ experience in the Cap-
ital's political life,” added a
party leader.

The first list included De-
vender Yadav from Badli, Jai
Kishan from Sultanpur Maj-
ra, Prahlad Singh Sawhney
from Chandni Chowlk, Ha-
roon Yusuf from Ballimaran,

LS

FIRST
LIST OF

I , THE
IN THURSDA

Asif Mohammad Khan from
Okhla, Chaudhary Mateen
Ahmed from Seelampur,
Delhi unit chief Arvinder
Singh from Gandhi Nagar

and Hasan Ahmed from
Mustafabad.

Former Delhi unit chiefs
Surender Eumar will contest
from reserved seat Bawana,
while Subhash Chopra has

been fielded from his tradi-

Arvinder Singh
- (Gandhinagar)

Harun Yusuf
~ (Ballimaran)

I Devendra Yadav ¥ Asif Mohammed
 dobishen Gutaiger | T PP
Majra, will seek his | b Mateen Ahmbd
fiifth term) fm will seek
b Prahlad Singh -
Sawahney (Chandni | b Hasan Ahmed
Chawk) {Mustafabad)

tional Kalkaji seat. All oth-
ers, barring Mr. Igbal who
recently joined Congress
from the Janata Dal (Unit-
ed), are runners up.
Meanwhile, the party is
learnt to have formally writ-
ten to leaders across the
country, asking them to
make their way to and camp
upwards of a month in the
Capital to assist the latter in

mobilising support for the
polls,

As has already been’ re-
ported, prominent party
leaders from across north-
ern India will be ignogd

the notificatiogrof the polls.
& ’
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Hasty changes
in land law

hen a law is enacted after considerable
debate and consultation, it will be wise to
study the experience of its implementa-
tion for some time before it is amended,
in order to address perceived difficulties. Any such
amendment within the first year of its entry into force,
especially one pushed through as an ordinance, will be
inevitably perceived as hasty, even if on the positive
side it is meant to eliminate delays in land acquisition,
In this backdrop, the Right to Fair Compensation and
Transparency in Land Acquisition, Rehabilitation and
Resettlement (Amendment) Ordinance, 2014, is bound
to face criticism that the changes constitute a signif-
icant dilution of a progressive law. The Congress and
the Left parties are likely to oppose the changes when
the law comes to Parliament in the form of a bill to
replace the ordinance. In substance, the ordinance
makes a significant change by omitting in respect of a
wide range of projects the requirements of a social
impact assessment study, the informed consent of a
large section of the families affected by the acquisition
of land. These projects include those that are vital to
national security and defence, rural infrastructure, af-
fordable housing and housing for the poor, besides
industrial corridors and infrastructure and social in-
frastructure projects. The vital element of making ac-
quisition a consultative and participative process may
thus be subject to bureaucratic discretion,

The principle of ‘eminent domain’, which justifies
the compulsory acquisition of land by the state for a
public purpose, normally ought to be accompanied by a
duty to give fair compensation. However, the colonial
Land Acquisition Act of 1894 had in effect reduced
compensation to a mere token in relation to the market
value, and for decades it was used to deprive many,
mostly farmers, of their land for a pittance. Last year's
law radically altered this relationship between citizen
and state and created a fair compensation right, as well
as a new structure for rehabilitation and resettlement.
It also cast a duty on the government to create specified
amenities in every resettlement area. Thankfully, the
ordinance does not dilute these provisions, but addi-
tionally extends them to a list of Acts that were previ-
ously exempted. However, this is not its own
contribution, as the original Act itself said such a provi-
sion shall be enacted within a year. Prime Minister
Narendra Modi has projected the amendments as those
that strengthen protection for the affected families and
also removes difficulties in implementation. Perhaps
the regime’s intentions could have been better under-
stood had the changes been introduced as a bill in
Parliament and referred to a committee for appraisal.




